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Why Not Invest 
With Your Eyes 
OPEN? 


O you realize that at least 90% of the investors in this 
country follow costly hit or miss methods? They in- 
vest billions of dollars without knowing what they are buy- 
ing. Why not get out of this class into the more exclusive 
group of investors who fortify themselves with facts instead 
of fancies. If you wish to invest more wisely than the 
crowd, read THE FINANCIAL WORLD each week from 
now on. For 33 years it has become increasingly effective in 
its campaign “To Make America A Nation Of Intelligent 


Investors.” 

With the outlook for continued recovery what it is today, 
The Best $ 1 O regardless of temporary reactions in sentiment and market 
prices, you owe it to yourself to study and prepare. To keep 
Investment well informed, you can find nothing to surpass THE 
Today FINANCIAL WORLD in saving your time, effort and 
money. Our whole staff of analysts will continue to study 
nie then tavent and interpret the growing effects of inflation and business 
teat the wisest $10 invest- progress on hundreds of corporations so that investment 

gon con now isan fol- portfolios may be readjusted to meet new conditions. 


lows: Simply return this “ad” and 
$10 for all the following: The next 
52 issues of the unbiased and au- 
thoritative FINANCIAL WORLD, 
the next 12 monthly issues of “In- 
dependent Appraisals of (1300) 
Listed Stocks,” an immediate check- 


Failure to get the basic facts on leading corporations and 
on business trends now may deprive you of many exceptional 
opportunities for income and profit. You cannot afford to 
be indifferent to this situation. Investment knowledge to- 
day should bring big rewards. The important thing now is 
to revamp your security holdings so as to participate most 
fully in the period of good times ahead. But don’t act 


up of 20 of your listed securities . 

with advice to hold or sell, the blindly. 

additional privilege of obtaining Indispensable to 

advice several times monthly on A I 

individual securities simply by 

writing our Confidential Advice De- ny nvestor 

partment in accordance with our THE FINANCIAL WORLD should prove indispensable to 
rules (the advice privilege is ex- any investor from now on because of the ability of our staff 
clusiv-iy for annual subscribers). of experts to give essential facts about corporations and to 
If you want our new book of 735 point out the particular stocks that are likely to fare best 
“Stock Factographs” included, send in the upward surge of business and markets. We supply 


$11.25 instead of $10. These the boiled-down information that will help you in maintain- 
“Factographs” give you the vital ing the strongest investment position consistent with the 


facts and figures you need on 735 fluctuations of a rapidly changing economic world. All ad- 
leading corporations. vice is unbiased. 


TeFINANCIAL WORLD 2: west street, New York, N.Y. 


For enclosed $10 please enter my annual subscription for THE FINANCIAL WORLD each week, 
“Independent Appraisals of Listed Stocks’ each month, an immediate free survey of twenty of my 
listed securities and the regular monthly advice privilege as per your rules. Also send me the 
reprints of “Best Industries & Stocks for Months Ahead,” ‘“‘What Investment Policy Now?” and 
several other important recent articles. 


SPECIAL OFFERS—CHECK YOUR CHOICE 


Tl Annual subscription with complete indexed beok of 735 original “Stock Factographs’’— 
also 128 Revised “‘Factographs” from Mar. 4 through June 17. Remit $11.25. 


C Annual subscription with the $3.50 book entitled “Successful Speculation In Common 
Stocks’”—Remit $11.75. 


Mail This Coupon | 
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The Financial World was established to diffuse the truth about investments, has con- 
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Watch Wheat! 


HILE we al! hope that 

European war prospects 
are diminishing, it is well 
to remember that actual 
war would precipitate a 
stampede to buy wheat. 
Be prepared by reading: 


x 


“PROFITABLE GRAIN 
TRADING” 


By Ralph M. Ainsworth ..... $3.50 


Get the benefit of Mr. Ains- 
worth’s exhaustive study and 
27 years’ successful experience 
trading in wheat, corn, cotton, 
and other important commodities. 


x 


“GRAPHS AND THEIR 
APPLICATION TO 
SPECULATION” 


By George W. Cole.......... $7.50 


(Author of ‘Successful Speculation 
a Business’’) 


The graph method, as an aid in 
forecasting price trends in the grain 
market, is outlined in this new, 278- 
page book. Illustrated with 42 
graphs and 9 tables. The Head and 
Shoulder method in trading, of which 
Mr. Cole is considered one of the 
outstanding authorities, is completely 
described with detailed graphs. Ex- 
plains top and bottom formations, 
daily market analyses, hedging privi- 
leges, ete. 


“Readers’ Book Service” 


The Guenther Publishing Corporation 


21 West Street New York, N. Y. 
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You can’t go wrong following 
the leaders. Just a few leaders 
who have picked offices in 


21 West Street, New York 


The proof of a building 
is in its tenants 


Standard Fruit & S.S. 
Southern Cotton Oil 
R.R. Marine Service 
The Financial World 
Armco International 
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This announcement appears as a matter of record only and is under no circumstances to be construed as an offering of ry 
securities for sale, or as an offer to buy, or as a solicitation of an offer to buy, any of such securities. The offering is made only by 
the prospectus, dated June 16, 1936; the prospectus does not constitute an offering by any Principal Underwriter in any stale in i 
which such Principal Underwriter is not qualified to act as a dealer or broker. 


New Issue June 16, 1936 


$60,000,000 
The Texas Corporation 
312% Debentures, due June 15, 1951 


Price 100% 


plus accrued interest from June 15, 1936 to date of delivery 


Conies of the prospectus may be obtained from any of the undersigned. The names of the several Principal 
Underwriters (as defined in the Federal Securities Act of 1933 as amended) in respect of the securities to which 
the prospectus relates, and the amounts which they severally have underwritten, subject to the conditions spect- 
Sied in the Underwriting Agreement are set forth in the prospectus. dmong such Principal Underwriters are: 


Dillon, Read & Co. 
Brown Harriman & Co. 


Incorporated 


The First Boston Corporation 


Mellon Securities Corporation 

Edward B. Smith & Co. 
Dominick & Dominick 

Halsey, Stuart & Co. Inc. 


Lehman Brothers 
Blyth & Co., Inc. 


Lazard Freres & Company _Lee Higginson Corporation 


Incorporated 


Field, Glore & Co. 


Improve Your Judgment of Security VALUES | 


Study Graham & Dodd’s Comprehensive and Informative Work Entitled 


“SECURITY ANALYSIS” 


By An Investment Fund Manager and a Finance Teacher—725 pages, 6x9, including charts and tables—$5.00 


This useful book has been adopted as an official text 
book by the New York Stock Exchange Institute. It 
enables you to profit by the experience and the study 
of a practical security analyst and successful fund 
manager who has collaborated with another financial 
authority to outline for investors practical methods 
of determining the investment and speculative merits 
of individual stocks and bonds in the light of 1927- 
1933 experience and present day conditions. Earn- 
ings reports and all financial news will have a greater 
significance to you and you will make your decisions 


what to buy and what to sell with more confidence 
after reading this very practical and helpful book. 

The authors discuss investment theories and lead 
up to the determination of logical bases for selection 
of securities of various types and establishment of 
tests of their safety and attractiveness. Over 250 
actual examples are used to illustrate the various 
points. Price only $5.00 postpaid. 

To demonstrate the wide scope and usefulness of 
“SECURITY ANALYSIS,” with its 52 chapters we 
list below the 


Partial Table of Contents 


PART I: Survey and Approach 
The Scope and Limitation of Security Analysis. 
The Concept of Intrinsic Value—Fundamental 
Elements in the Problem of Analysis. Quantitative 
and Qualitative Factors—Distinctions Between 
Investment and Speculation. 


PART II: Fixed-Value Investments 
The Selection of Fixed Value Investments: First, 
Second and Third Principles—Other Special 
Factors in Bond Analysis—-Theory of Preferred 
Stocks—Technique of Selection of Preferred 
Stocks for Investment—Protective Covenants and 
Remedies of Senior Security Holders—Super- 
vision of Investment Holdings. 


PART III: Senior Securities With Spec- 


ulative Features 
Senior Issues at Bargain Levels: Privileged Is- 


sues—Technical Aspects of Convertible Tssues- 
Senior Securities With Warrants : 
Issues; Switching 
ties of Questionanle Safety. 

PART IV: Theory of Common-Stock In- 
vestment—The Dividend Factor 

The Theory of Common-Stock Investment—The 
Dividend Factor in Common-Stock Analysis- 
Stock Dividends. 

PART V: Analysis of the Income Ac- 
count—The Earnings Factor in Com- 
mon-Stock Valuation 

Analysis of the Income Account—Misleading 
Artifices in the Income Account; Earnings of 


Subsidiaries—The Relation of Depreciation’ and 
Similar Charges to Earning Power—Amortization 
Charges From the Investor’s Standpoint—Sig- 


nificance of the Earnings Record—Price-Earnings 
Ratio for Common Stocks——Capitalization Struc- 
ture—Low-Priced Common Stocks; Analysis of 
Sources of Income. 

PART VI: Balance-Sheet Analysis—Im- 

plications of Asset Values 
Balance-Sheet Analysis: Significance of Book 
Value—Significance of the Current-Asset Value 
—lImplications of Liquidating Value. 

PART VII: Additional Aspects of 
Security Analysis—Discrepancies Be- 
tween Price and Value 

Stock-Option Warrants—Some Aspects of Cor- 
porate Pyramiding——Comparative Analysis of 
Companies in the Same _ Field—Discrepancies 
Between Price and Value—Market Analysis and 
Security Analysis. 


Book Buyers in New York City add 2 per cent for New York City Sales Tax 
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June 24, 1936 


The FINANCIAL WORLD 


The Market Situation 


Favorable trade reports and expanding corporate earnings are furnishing an 


offset to political uncertainties. 


Stock price trend has continued upward, 


without benefit of any material increase in volume of trading. 


— creeping bull market has carried the stock price 
averages to within striking distance of their April 
6 highs. Even the steady upward trend of the past 
several weeks has been insufficient to attract the public 
in any great numbers, and not since the beginning of 
May has volume of trading appreciably exceeded one 
million shares a day. As previously indicated, margin 
restrictions are playing a part in keeping down activity. 
Despite the fact that the general market has been 
moving into higher ground, a significant proportion of 
brokerage accounts remain in the “restricted” category. 
One large firm at the end of May found 38 per cent of 
its accounts restricted; another had 55 per cent re- 
stricted. Such a situation is obviously keeping poten- 
tial buyers out of the market and the fact that the price 
trend has nevertheless remained upward furnishes 
evidence of the sound fundamental position of the stock 
market. If further evidence be needed, it can be found 
in the June Stock Exchange figures showing that 
brokers’ loans in the past year have increased but $207 
million as against a rise of more than $15 billion in the 
value of listed shares. 


HILE speculative manipulation—or if one prefers, 
“sponsorship”—is perhaps never entirely absent 
from the market, indications are that little of the sort 
is underway at the present time. The price structure is 
being supported by the striking improvement in general 


business and corporate earnings. Some seasonal trade 
recession will doubtless be seen during the next two 
months, but the decline promises to be materially 
smaller than normal proportions—despite the political 
campaigns—and this in itself should afford continued 
market support. Several weeks hence will see second 
quarter earnings reports appearing in volume, and in 
the great majority of instances these will make very 
encouraging reading for stockholders. 


UBJECT to seasonal considerations, the revival in 

the heavy goods industries predicted many months 
ago is now proceeding at a good pace. Although 
numerous issues representing companies operating in 
that field have advanced substantially from levels at 
which they were originally recommended, there is no 
reason for changing the opinion that prospects for the 
greatest market appreciation over the coming year or 
more continue to be found here. Consumers’ industries 
will receive temporary stimulus from the payment of 
the bonus and will of course benefit from the huge 
Federal expenditures scheduled between now and early 
winter, but capital goods have much further to go be- 
fore attaining levels that could reasonably be regarded 
as normal. Selected rails and utilities also occupy a 
better than average position—despite the legislative 
uncertainties that will continue to affect the latter 
group for a number of months or so. 
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Business: 

Despite such factors as seasonal influences, a mone- 
tary crisis in France, uncertainty of tax legislation 
and the greater prominence into which politics have 
recently been thrust, no important change has occurred 
in the very encouraging picture of general business. 
Small declines in some lines are apparently being off- 
set by gains in others and aggregate trade activity is 
holding well to the levels of recent weeks. Retail sales 
have been giving a particularly good account of them- 
selves, and with $1.9 billion bonus bonds and cash dis- 
tributed last week there is good reason to look for 
the gains to continue at an accelerated pace in the 
immediate future, at least. In the field of industrial 
activity, automobile production has shown a much 
smaller decline than had been expected for this time 
of the year, and steel mill output continues to refuse 
to follow the downward course that the season usually 
calls for. Electric power output also has been showing 
contra-seasonal increases. There is no reason to expect 
that no summer business recession will be seen this 
year, but current indications are that the decline will 
be smaller and shorter than usual. 


Freight Rates: 

Emergency freight rate surcharges have, in the main, 
been extended for six months by the ICC—thus pre- 
venting loss of an estimated $45 million from 1936 
revenues. Reductions were ordered in charges on a 
number of items of traffic, the most important being 
the cut from 15 cents to 10 cents per ton on coal, which 
item was accounting for about 30 per cent of the total 
being realized from the surcharges. The most impor- 
tant coal carriers are the Chesapeake & Ohio, Norfolk 
& Western, Virginian and Louisville & Nashville. Earn- 
ings of all of those roads have been running at suf- 
ficiently high levels so that the reductions will not be 
particularly embarrassing to them. So far as some of 
the less favorably situated roads are concerned, the 
threat of loss of revenues has been removed for six 
months. Although it seems unlikely at this time that 
the surcharges will again be extended, continuation of 
recent traffic trends would place the railroads in a posi- 
tion to meet the reductions without great difficulty. 


Copper: 

Improvement in the statistical position of the metal 
continues to characterize the copper situation. Esti- 
mates for May show that domestic consumption is 
holding to previous levels, Which are the highest in the 
past five years. Mine output, on the other hand, de- 
clined rather sharply and stocks on hand again dipped. 
Domestic stocks of copper at the end of May were 
estimated at about 230,000 pounds. At the present 
rate of demand this is sufficient for less than four 
months’ consumption, and any great reduction from 
that figure would result in interruptions in the ship- 
ment of the metal to users. The amount of improve- 
ment that had been registered in recent years is shown 
by a comparison with 1932 year-end figures, at which 
time existing stocks were sufficient for 25 months’ 
supply at the then rate of consumption. And in the 
meantime, of course, prices have advanced from around 
5 cents per pound to the present 93-cent level. 


‘Distillers: 


Reports are that whiskey production is running at 
a rate about four times current consumption, and that 
stocks of aging whiskey are already close to pre-pro- 
hibition levels. Some observers are pointing to this 
situation as indicating sharply lower prices as soon 
as a sufficient amount of whiskey has attained a 4-year 
age. The facts of the matter are that, while bonded 
whiskey must be at least four years old, most of the 
whiskey sold prior to prohibition was considerably 
older, and much of that which is now aging will doubt- 
less be kept in bond for a number of years more than 
the minimum requirement. The longer term trend of 
liquor prices is unquestionably downward, and, while it 
appears that the movement toward lower levels will 
continue at a moderate pace, this prospect removes 
much of the speculative attraction of the liquor com- 
pany shares which would ordinarily accrue to them on 
the basis of recent earnings statements. 


Oils: 

Another extractive industry that has been doing 
better recently is petroleum. A number of weeks ago 
production reached a new all time high, but since then 
output has been brought down to reasonable levels con- 
commitant with a better than seasonal increase in con- 
sumption. The result has been that threats of price 
cutting have now been largely removed, and it is clear 
that second quarter earnings will continue the very 
satisfactory trend in evidence in the initial three 
months of this year. Of course, seasonal price reces- 
sions will probably be seen later in the year, but it is 
important to note that a recent estimate placed the 
average retail price at a little more than 14} cents a 
gallon as against about 13? cents a year ago. 


British View: 


At a company meeting last week, Sir Auckland 
Geddes, director of a number of British financial houses 
and formerly Ambassador to the United States, said: 
“. .. in recent times and even today political feeling 
in the United States has tended to cause an under- 
estimation of the value of their own securities. When 
to these considerations are added the facts of the dol- 
lar’s undervaluation in terms of sterling ... I hope 
no Official steps will be taken to limit the exercise of 
our judgment in purchasing investments in the U. S.” 
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The FINANCIAL WORLD 


The Political Battle Lines 
Are Formed 


W ITH the Repub- 
lican Convention 
ended the battle lines 
for the coming presi- 
dential election have 
been clearly drawn. 
Its work finished and 
its standard bearers 
chosen—Governor Al- 
fred Mossman Landon 
of Kansas for Presi- 
dent and _ Colonel 
Frank Knox of Iili- 
nois for Vice President—the Republican political legion 
proclaims itself prepared to enter vigorously into the 
coming contest, which promises to be one of the most 
heated since 1896. Then another political Lochinvar 
emerged from the West, the boy orator from the Platte 
belt of Nebraska, William Jennings Bryan, who tilted 
his flashing sword against the shield of the old Cleve- 
land guard of the Democratic party and came so near 
winning with his sixteen-to-one silver slogan as to send 
cold chills down the spine of the conservative element 
of the country. 

This time the political play is different and the scenes 
have changed. The new crusader unsheaths his rapier 
in a combat to unseat an opponent who is charged with 
pursuing a policy that is bankrupting the nation and is 
un-American in principle. 

The Democratic Convention in session this week in 
Philadelphia will spring no surprises in respect to its 
candidates. Franklin Delano Roosevelt and John Nance 
Garner will again champion the cause of the party in 
this fall’s hustings. If that convention should develop 
any diversion from a cut and dried pattern it will evolve 
from the platform. Complications may be encountered 
in hewing its various planks into shape, something with 


GOVERNOR ALF LANDON 


The Republicans at their Cleveland Convention have selected Alf Landon, 
and Frank Knox as their standard bearers. A liberal platform has been , 
drafted. The party has been rejuvenated. New leaders are in the saddle. its general frame 
The old guard has been unhorsed. While the coming contest will be a 
heated one, its outcome will not be determined so much by the platforms 
and speeches as by the decision of the American electorate as to whether 
they wish to be regimented or to reacquire their opportunity for individual 
initiative. This is the clear cut issue and its final outcome will mark an 
epoch in America’s destiny. 


By Louis GUENTHER 


eystone View 


which the Republicans 
have not had to con- 
tend. How to make 


work fit in with the 
platform of 1932, 
which the President 
accepted 100 per cent 
and then failed to 
conform with, will re- 
quire some tortuous 
mental convolutions. 
However, as_ politi- 
cians have elastic memories and can always find 
plausible reasons for changing their minds, no diffi- 
culty will be experienced in hurdling this barrier. 
Once this is out of the way then the real vocal barrage 
to lure voters into their respective camps will start in 
earnest. 


por the first few days of the Republican Convention 
the impression prevailed that it lacked enthusiasm. 
There were no fireworks to inflame the imagination of 
either those attending in person or those listening in 
on the radio. But its absence was not unusual for it 
must be remembered that the preliminary work of 
organization, selection of the temporary and the perma- 
nent chairmen as well as other details, had all to be 
done. With that out of the way the lid was off and 
there was no lack of genuine enthusiasm among the 
delegates or the audience. 

Neither the key noter of the convention, who was tem- 
porary chairman Senator Frederick Steiwer of Oregon, 
nor the permanent chairman, Congressman Betrand H. 
Snell of New York, could commit the party to any set 
promises until the Resolutions Committee had presented 
the Convention with a platform. That required nearly 
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COLONEL FRANK KNOX 


The Republican Candidates Shed Coats and Start to Prepare Their Ammunition for What Will Be a History Making Campaign 
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two days and included sessions that 
lasted well into the early morning. 

But Senator Steiwer succeeded in 
providing his party with two very 
effective slogans in his key note 
address which will be heard fre- 
quently in the campaign. “Three 
Long Years” he chanted repeatedly 
in his speech, and this has already 
become the theme song for the party. 
The second was his reference to the 
country having been “run by book- 
worms, and now we have only the 
hookworms,” inferring thereby that 
the Democratic party has made a 
failure of its administration of the 
affairs of the nation. 

In reality, however, former Presi- 
dent Herbert Hoover lit the lamp of 
enthusiasm with his speech and the 
extraordinary reception he received 
when his talk was concluded was 
more than a personal tribute. To 
the observant onlooker it was ap- 
parent that the logic of his analysis 
of the weakness in the armor of the 
Democrats, outlined to his party in 
what direction they could lead their 
most effective charges. He provided 
the battle cry when he declared 
“Republicans and fellow Americans, 
this is your call. Stop the retreat. 
Lead the attack to retake, recapture 
and reman the citadels of liberty.” 
These very phrases turned the spirit 
of the convention into a crusade in- 
stead of an ordinary campaign re- 
gardless of whether or not it turns 
out to be successful. What it will 
certainly accomplish is that what- 
ever party wins this fall, both will 
know they have been in a hard fight. 
It is this spirit which will make the 
fall contest one that will long be 
remembered in our political annals. 


Party Rejuvenated 


But the greatest phenomenon of 
this gathering was the complete re- 
juvenation of the so-called Grand 
Old Party. The Old Guard which was 
supposed never to have surrendered 
was swept off its feet and igno- 
miniously discarded by the youth- 
ful legionnaires who took complete 
possession of all its ramparts. The 
West met the East and the outcome 
was that the twain could not mix. 
The younger element felt too strongly 
that there must be a complete “new 
deal” in the character of the candi- 
dates and in the composition of the 
platform. After an interlude of 
twenty-four years the spirit and the 
liberal ideals of Theodore Roosevelt 
have regained the party saddle, for 
both Landon and Knox were among 
his principal supporters when he 
tried vainly to liberalize his party 
and, failing, entered the political lists 
as an independent candidate. 

The Republican party this year 
presents a liberal platform to the 
voters of the nation. Its opponents 
may charge that in some respects 
it has borrowed the finery of the 
New Deal, but the leaders of the 


—Memphis Commercial Appeal 


Agreed on One Point, Anyway 


Republican hosts declare they will 
welcome such reference and reply to 
it that at least they have selected a 
man who has established a reputa- 
tion for fulfilling his pledges and 
will demand that the Democratic 
standard bearer justify his desertion 
of his own. 

The impression which was per- 
mitted to permeate the East that 
Alf Landon was an unknown and un- 
tried leader was electrically removed 
by his message to the Convention 
objecting to certain features of the 
platform with which he stated with 
refreshing frankness he could not 
conform. The plank on money he 
considered too vague, insisting on 
a return to a gold standard when it 
again becomes feasible and when 
there exists no danger of disorgan- 
izing industry or agricultural sta- 
bility. 
frame legislation within the Consti- 
tution on minimum wages of labor, 
he declared, he would advocate an 
amendment that would assure this 
social duty to labor. He insisted 
upon a rigid declaration to place 
government employment under the 
civil service rules for all positions 
up to that of under secretary, 
thereby removing the spoils system 
from our political arena, which in 
the past has been such a useful in- 
strument in keeping political hench- 
men in jobs and polluting the elec- 
tive power of the voters. 


CLOSED SATURDAYS 


During the months of July and 
August the offices of THE 
FINANCIAL Wor Lp will be closed 
all day Saturdays. This will 
apply to all departments. 
—THE Epitors 


If Congress is unable to. 


That Landon will grow in stature 
as the campaign progresses his able 
lieutenants entertain no _ doubts, 
The young Hamilton who will leaq 
his forces had demonstrated not only 
by his adroit management of his 
preliminary work to secure for his 
idol the presidential nomination but 
also by his masterful nominating 
speech, which was forthright in its 
logic and eloquent in its simplicity, 
that he is a worthy opponent to 
Chairman Farley and will be able to 
parry blow for blow. Seeing him in 
action I do not hesitate to state that 
he possesses the timber of a future 
presidential candidate. 

What impressed me most forcibly 
about the Republican Convention 
was its background. I have attended 
many of these sessions in the past 
forty years, but I have not witnessed 
one which was so free from political 
dictatorship. It sprang from the 
grass roots. In unanimity it rolled 
along like a well-geared machine, for 
each delegate was imbued with a 
religious fervor to redeem the nation 
from a political course they thought 
would eventually lead to bankruptcy. 

This is the picture which I drew 
from this convention. It has led me 
to the conclusion that the forth- 
coming struggle will be shaped by 
the impulses to which the voters 
will react this fall, and not by the 
platforms that have been drawn by 
the two parties, for the American 
people have come to recognize that 
these are only promises’ which 
parties aim to comply with and 
often can be changed by conditions 
which will compel alterations after 
power is attained. 


Leading Issue 


The real issue is already plainly 
drawn in the minds of the people 
and it revolves around the thought 
of whether they wish to be regi- 
mented or whether they wish to per- 
petuate the American spirit of self 
initiative which in the past has been 
so largely responsible for the great 
achievements and progress the na- 
tion as a whole has won. Whether 
they prefer the Government to bal- 
ance its budget or continue to spend 
money recklessly. They must choose 
between a stable dollar and an 
elastic currency—between relief car- 
ried on within conservative and 
humane principles and reckless and 
aimless boondoggling. They must 
choose whether they wish to maintain 
our constitutional form of govern- 
ment. Along this battlefront the 
fight will rage. Upon the outcome 
will depend an epochal period of our 
history. 


* 


The Democratic Convention at Phila- 
delphia will be covered by Richard J. 
Anderson, Managing Editor of THE 
FINANCIAL WORLD, who will analyze 
the political situation as it may affect 
business and investments in coming 
months. 
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maintained at re- 

markably high levels. Total produc- 
tion of automobiles and trucks has 
been holding close to 100,000 units 
per week in June, indicating a 
relatively moderate decline from the 
estimated total of about 476,000 for 
May. 

Earlier in the year it was be- 
lieved that the production of 1936 
models would taper off to very small 
volume in July, but it now appears 
possible that July may prove to be 
almost as much of a pleasant sur- 
prise as June. Even if the much 
advertised stimulus of veterans’ 
bonus spending fails to fulfill ex- 
pectations, the industry is not likely 
to undergo a precipitous slump next 
month. Production will decline, but 
the motor vehicle manufacturers as 
a group will probably not enter the 
summer doldrums until August. 


Production Trends 


The high rate of production at the 
end of almost nine months of the 
model year does not appear to have 
any unhealthy aspects. It is cur- 
rently based upon actual retail sales, 
and has been geared closely to deal- 
ers’ demands since February. The 
accompanying chart shows the close 
correlation between production and 
registrations of new passenger cars 
in the United States in recent 
months. Earlier in the 1935-1936 


automobile year, the industry fol- 
lowed the usual policy of building 
up dealers’ stocks against the period 
of heavy sales in the spring months. 
Dealers’ inventories of new cars did 
not prove excessive, as January 


business held up well and, after the 
February dip (caused to a con- 
siderable extent by exceptionally 
severe winter weather), there was a 
sharp rebound. 

The experience of the first half 
of 1936 has proven conclusively that 
the fears of the pessimists who be- 
lieved that much of the large busi- 
ness done in the last quarter of 1935 
had been borrowed from 1936 sales 
were groundless. The early intro- 
duction of the 1986 models has had 
gratifying results and the probabili- 
ties are that January automobile 
shows have been permanently sup- 
planted by fall introductions. The 
national shows will again be held in 
November this year, although at a 
somewhat later date than in 1935 
because of the elections. 

While a few new models may be 
introduced well in advance of the 
national shows, most of the im- 
portant manufacturers will probably 
not get into production on their 
1937 lines before September, and 
assemblies of some of the popular 
makes may not begin until October. 
Until more information is available 
concerning the new models and pur- 
chasing trends, it will be difficult to 
estimate fourth quarter production. 
However, it appears safe to predict 
that total motor vehicle output for 
1936 will approach if not equal that 
of 1928 (4.6 million units) which, 
except for 1929, was the highest in 
the history of the automobile in- 
dustry. 

Second. quarter reports of the 
major manufacturers will make very 
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its 1929 net in- 
come if the last half of the year ful- 
fills expectations. Consequently, the 
long term investor need not be con- 
cerned with the seasonal decline in 
earnings which may be expected in 
the third quarter, although it must 
be recognized that seasonal factors 
have frequently had a considerable 
influence upon the market action of 
motor stocks. It is too early to make 
accurate estimates of 1936-1937 
business, but general indications are 
favorable. 


Best Opportunities 


Consequently, although the market 
for motor stocks may turn relatively 
quiet after the stimulating effects of 
good second quarter earnings have 
spent themselves, positions in the 
more strongly situated motor stocks 
might well be maintained. The mar- 
ket for automobile stocks has some- 
times shown a strong tendency to 
follow seasonal trends in the indus- 
try, but market decisions based upon 
seasonal factors are always danger- 
ous. This appears especially true in 
1936, in view of the strong resist- 
ance to seasonal influences shown by 
the industry and indications that 
the interlude between models will 
be relatively short. Those who 
are willing to look ahead with 
the industry to 1937 would be justi- 
fied in making new commitments, 
the leaders, General Motors and 
Chrysler being preferred. (Recent 
prices 65 and 98, respectively.) 
Those who can afford to assume 
larger speculative risks might con- 
sider Packard at around 10. 
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Past Recommendations 
Attractive 


Selected from among previous recommendations, these 
stocks still are considered suitable for longer range 
funds. 


ESPITE the existence of factors 

of unpredictable importance in 

the immediate outlook, the major 
trend of stock prices has not yet 
been reversed. Periods of reaction 
and readjustment will doubtless af- 
fect share movements from time to 
time, but the investor should have a 
broader, more fundamental plan 
which would permit him to partici- 
pate in the larger benefits which ac- 
crue from the basic recovery cycle. 
In the accompanying tabulation a 
selection of 35 issues has been made 
from among previous recommenda- 
tions of the past year. For the pur- 
pose of comparison the earliest 
recommendation date and approxi- 
mate price subsequent to June l, 
1935, have been arbitrarily chosen. 
This list has been presented to aid 
investors who now are facing a 
problem of placing funds in those 
equities which should be among the 
major beneficiaries of further busi- 
ness progress over the coming year 
or more. The list obviously is not 
comprehensive, but rather in- 


35 Previous Recommendations Still Attractive 


Recommended At Recent 
Issue: Date (1935) Price Price 


Addressograph-Multigranh. .. . 
Oct. 23 7 104% 
American Smelting........... 
American Water Works....... 


d 

Oe Aug. 21 49 55 
Bethlehem Steel............. June 19 26 53 
July 31 49 76 
June 19 47 98 
Oct. 16 13 

Columbian Carbon........... Dec. 18 95 125 
Consolidated Oil............. June 12 9 12 
Electric Auto-Lite............ July 17 25 36 


*Fairbanks Morse........... 
General Motors.............. 


Great Northern, pfd.......... June 5 15 42 
June 19 44 90 
July 3 18 39 
Mesta Machine.............. Aug. 28 33 51 
Montgomery Ward.......... Sept. 11 35 45 
National Dairy Products... ... *Mar. 4 23 24 
New York Central............ Aug. 21 22 36 


North American..............- 
Northern Pacific............. 


Pacific Gas & Electric........ June 5 21 39 
July 31 19 33 
ee July 31 50 75 
Standard Oil Cal. ........... July 24 33 36 
Texas Corporation............ June 19 21 32 
OS ae June 12 3 7 
June 10 9 12 
Westinghouse Air Brake...... July 31 27 42 
*1936. 


tended as a guide to a number of 
the better opportunities currently 
available. The fact that many stocks 
have advanced considerably in price 
since previous purchase advices does 
not essentially alter the belief that 
the stocks possess further attraction, 
although the opportunities for en- 
hancement in the months to come 
may be somewhat more moderate. 
And in some instances, present 
market prices are not unduly high in 
relation with normal earning power. 

Consideration of any of the situa- 


tions mentioned should take into 
account the varying speculative 
characteristics of the stocks se. 
lected; there has been no attempt 
made to make up a balanced tabula- 
tion, nor to choose the stocks accord- 
ing to industries, price ranges, or 
quality. But from the list the aver- 
age investor will be able to find 
stocks which are satisfactory for his 
own needs and requirements. Where 
portfolios already contain any of the 
issues, additional purchases are war- 
ranted assuming that the principles 
of diversification are observed. It 
may also be advisable to examine the 
group for possible advantageous 
transfers from any present holdings 
which do not offer clearly defined 
prospects. 


Oil Issue 


Long in oil equipment business, Bridgeport Machine 
now is an oil producer as well. Common stock repre- 
sents a “combination” equity. 


oe almost thirty years the small 
well-managed Bridgeport Machine 
Company has been engaged in the 
business of supplying oil field equip- 
ment. Naturally the staff is well 
acquainted with the oil industry. 
During the depression years, Bridge- 
port Machine, together with many 
other manufacturers, found it was 
often difficult to collect payments due 
on previous sales, and thus it came 
about that in 1933 four oil produc- 
ing properties were acquired in 
settlement of accounts. Thrust into 
the production phase of the oil in- 
dustry in this rather unusual man- 
ner, the company has gradually ex- 
panded operations and today owns 
approximately 1,200 acres of proven 
productive territory, on which there 
are some 27 producing wells, yield- 
ing around 1,500 barrels of oil per 
day. Both drilling and financial pro- 
grams have been planned and are 
well under way. In the meantime, 
the regular oil equipment business 
has improved. As a result, the 
common stock not only represents an 


equity in a _ successful equipment 
company but has the added specula- 
tive attraction of an oil producing 
issue. 

The drilling program for the cur- 
rent year includes ten additional 
wells in proven territory and a num- 
ber of wildcats on unproven acreage. 
The total cost is estimated at $250,- 
000—a rather low figure because the 
relatively shallow wells required can 
utilize the company’s reclaimed 
equipment. It is estimated that this 
program will double present produc- 
tion by the end of this year. 


Profits Gain 


For 1935, profits amounted to 70 
cents per share on the old capital- 
ization of 150,000 shares and the 
first five months of 1936 yielded 
$1.16 cents per share. On the in- 


creased shares, these figures would 
be equivalent to 47 cents and 78 
cents respectively. There has been 
a definite earnings expansion from 
month to month this year and the 
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remainder of the year is expected 
to show a Substantial gain over the 
first five months. 

The new financing, which will soon 
‘be completed, involves sale of 75,000 
additional shares of common stock 
at $13 a share, proceeds of which 
will be used to retire the entire 
funded debt of $62,400, to reduce 
$650,000 bank loans payable by nearly 
40 per cent, to increase substantially 
the working capital (to take care 
of augmented inventories and ac- 
counts receivable resulting from 
rising volume of equipment busi- 
ness) and to finance the major por- 


tion of the year’s drilling program. 
Preferred dividend arrears have 
recently been entirely paid and after 
funded debt retirement on July 1, 
the capitalization will consist of 
5,019 shares of 7 per cent preferred 
($100 par) and 225,000 shares of 
no par common. With finances well 
taken care of the management is 
now in a position to resume divi- 
dend payments on the common. 
Additional financing has been ar- 
ranged for later in the year on a 
basis which provides for sale of 
35,000 additional shares at $17 per 
share. There is little question that 


this program will also be carried out, 
and the additional capital of nearly 
$600,000 will provide funds for 
further reduction of bank loans and 
continuance of the drilling prog.am 
in 1937. 

At recent levels, around 15 on 
the New York Curb, the stock is 
not overvalued even in_ relation 
to the status and prospects for 
the equipment division alone, and the 
outlook for expansion in earnings 
from oil production lends attraction 
to the issue as a speculation in an 
unusual oil equipment-producing en- 
terprise. 


Bond Refunding Has 
Boosted Stock Earnings 


Redistribution of wealth is going on in the investment 
field. Income of bondholder is shrinking, savings from 
refunding operations accruing to owners of stocks. 


URING the past few years this 

country has witnessed a period 
of huge governmental expenditures 
coupled with subnormal industrial 
activity. Thus there has been little 
demand for capital and almost no 
new bond issues have appeared on 
the scene to fill the investment de- 
mands of the public and institutions 
such as banks and insurance com- 
panies. Bonds have been in demand 
—not only speculative bonds but also 
those of the highest investment 
grades. Naturally, interest rates de- 
clined and bond prices rose. As a 
consequence, borrowers of money— 
Federal and municipal bodies and 
private corporations—are taking ad- 


' vantage of the lower interest rates. 


To the delight of our investment 
bankers refunding has become the 
order of the day. 


Several Consequences 


This extensive refunding has had 
several consequences. One side of 
the story can readily be understood 
—the various government and corpo- 
rate units that replaced old bonds 
have effected a substantial saving in 
their fixed charges. However, on 
the other side of the picture we find 
the investor whose income from fixed 
income bearing securities — bonds 
and preferred stocks—has been seri- 
ously diminished. For example, re- 
funding bonds issued during the 
month of May in the current year 
bear annual interest coupons that 
yield approximately $4 million less 
than formerly. The majority of the 


new bonds bear 3-44 per cent cou- 
pons, representing an average reduc- 
tion of about 14 per cent. 

Sharing the delight of the invest- 
ment bankers are the common stock 
holders of the various companies that 
have been able to reduce fixed charges 
by refunding their outstanding 
bonds with low interest bearing is- 
sues. Too frequently in the past has 
the common stockholder watched 
the spectacle of a nice corporate 
profit being eaten up by interest 
charges, leaving him little or noth- 
ing in the way of dividends. Of 
course, if less money is needed to 
pay interest and dividends to bond 
and preferred stockholders the “earn- 
ings equity” of the common stock is 
increased. In substance, lower in- 
terest rates mean increased dividend 
payments and a hastening of the day 


—Gendreaun 


What .Does Refunding Mean to 
the Average Portfolio? 


when many of our corporations that 
have been forced to omit dividends 
entirely will be able to resume pay- 
ments. 

To take a specific case: The Great 
Northern Railway by substituting an 
issue of 4 per cent bonds for its 
former 7s has reduced annual fixed 
charges by $3 million—the largest 
annual total cash saving of any of 
the more recent refundings. As a 
result, a saving of $1.24 per annum 
accrues to each share of Great 
Northern preferred stock. Impres- 
sive as this saving is, it looks rather 
small when compared with the $2.05 
per share realized by Brooklyn-Man- 
hattan Transit by the replacement of 
its 6 per cent issues with new low 
interest bearing bonds. These two 
groups of stockholders are the big- 
gest beneficiaries of recent refinanc- 
ing, but in numerous other instances 
bond refunding operations have re- 
sulted in substantial savings to com- 
mon stockholders. Some of the more 
important of these are shown in the 
following tabulation: 


Savings 
Common Stock: per Sh. 
Brooklyn-Manattan Transit.. $2.05 


Great Northern Ry......... 1.24 
Youngstown Sheet & Tube.. 0.68 
Southern California Edison. 0.39 


0.37 
Pacific Gas & Electric...... 0.36 
Dominion Textile .......... 0.29 
Chesapeake & Ohio Ry...... 0.26 
International Cement ...... 0.24 
West Penn Power......... 0.24 
National Dairy Products.... 0.18 
New York Central......... 0.18 
0.12 


Peoples Gas Light & Coke.. 0.12 
Public Service Electric & Gas 0.12 


Wilson & Company.......... 0.12 
Crown Cork & Seal.......... 0.10 
Swift & Company.......... 0.10 
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How Long Long Pullr 


Not six weeks, not six months—in fact no exact time 

limit can be definitely stated. Prevailing conditions 

govern, but examination of this phase of investment 
shows conclusively that patience is a virtue. 


ue phrases “long pull” and “long 
term” are used very frequently 
in financial literature, but since they 
are rather elastic terms there is 
often much uncertainty in the minds 
of investors as to their real signi- 
ficance. In a loose interpretation, a 
long pull is considered to be any 
commitment which does not fall in 
the category of “quick turn” trading. 
The danger in this view is that it 
tends to create in the minds of many 
investors the belief that any holding 
of more than a few weeks duration 
may be classed as a long pull invest- 
ment. 


Vague Definition 


The phrase is not readily suscepti- 
ble of exact definition. Economic 
conditions are constantly changing. 
Although a study of the economic 
history of the United States sug- 
gests that the successions of pros- 
perity and depression fall normally 
into business cycles having an aver- 
age length of about seven years, it is 
entirely possible that future experi- 
ence will vary considerably from that 
of the past. In addition to the in- 
fiuence of general cyclical trends 
upon stock price movements, there 
are many special factors which affect 
the duration of major advances and 
declines in groups and individual 
stocks. Consequently, the investor 
may have to wait much longer for 
substantial profits in some _ stocks 
than in others. 

Nevertheless, it appears reason- 


able to conclude that most financial 
writers have some minimum term in 
mind when, in the analysis of: a 
stock or speculative bond, they ex- 
press an opinion that it is attractive 
“for the long pull,” and that few 
would consider a period of less than 
one year as the reasonable minimum. 
Although some investors, not heavily 
endowed with patience, may think of 


—Finfoto 


The Street Where the 
“Long Pull” Pays 


a period of six months to a year as 
a long pull, the most common and 
sensible interpretation is a holding 
of two, three, four or more years 
duration. Obviously, it is not feasi- 
ble to fix any upper limit. Although 
there are undoubtedly times when 
prudent policy might dictate the sale 
of even the best class of stocks, there 
have been numerous instances of 


Some Stocks Which Have Rewarded 


the Patience of the Long Pull Holder 


1933 1934 1935 1936 


Issue: High High High High 
Addressograph-Multigraph.... 1215 243% 28 
2634 37% «5014 
American Bank Note.......... 2815; 25% 473% 5514 
American Cyanamid B........ 1615 22% 30 
American Smelting & Refining. 5315 5114 645, 9114 
Anaconda Copper............ 22%, +173, 30 
Curtiss-Wright............... 436 5% 454 9% 
Kennecott Copper. 234%, 30% 41% 
Libbey-Owens-Ford Glass... 3734 4374 49144 
Owens-Illinois Glass......... 963; 94 129 164 
Packard Motors............. 67% 6% 7% = 13 
Phelps Dodge. ..... ...... 18% BHR 44% 
Phillips Petroleum........... 18°¢ 203, 40 4934 


1933 1934 1935 1936 


Issue: High High High High 
Sears, Roebuck.............. 47 514% 6974 76% 
Standard Oil (N. J.).......... 474% 50% 52% 70 
Thatcher Mig............... 22% 4434 44 
Timken-Detroit Axle......... 84 815 13% «1734 
Timken Roller Bearing....... 3514 72144 72% 
Transamerica................ 9% 815 143¢ 
Union Carbide & Carbon...... 5176 5074 753, 8914 
25 24 35 
Westinghouse Air Brake...... 3554 36 48% 
Westinghouse Electric........ 5834 4714 «(12274 


Yellow Truck & Coach........ 3 3 
Youngstown Sheet & Tube.... 3754 3334 471% 64 


handsome profits realized by inves. 
tors who have maintained positions 
in sound common stocks over periods 
of ten years or more, disregarding 
the cyclical ups and downs of in- 
dustry. 

If the long term earnings trend 
of a company or an industry is 
downward, patience becomes a char- 
acteristic of weakness rather than 
a virtue. But if the position of a 
stock is fundamentally sound and 
outlook is promising for the longer 
term future, the fact that an equity 
fails to show much progress even 
during a period when many stocks 
are advancing need not discourage 
the long pull investor. 

The period of about three years 
since the culmination of the 1933 
inflation scare market provides some 
interesting contrasts. <A consider- 
able number of stocks have not yet 
equalled their 1933 highs. Many 
others are selling far above the best 
prices of 1933. The market record 
since July, 1933, shows many diver- 
gent trends. (July, 1933, was chosen 
as the starting point because of the 
greater selectivity of the market 
after the end of the period of recoil 
from the panic lows.) 


Highs Repeated 


A large number of stocks—includ- 
ing such issues Borg-Warner, 
Briggs, Caterpillar Tractor, Eastman 
Kodak, Eaton, Fairbanks Morse, 
Glidden, Mesta Machine, Penney, 
Philip Morris and United Carbon— 
forged ahead steadily and established 
new highs in 1934 and again in 1935. 
The holders of the stocks included in 
the accompanying tabulation were 
envious of the investors who were 
fortunate enough to hold stocks like 
those mentioned above. The ap- 
pended list consists of “slow start- 
ers” which either failed to reach 
their 1933 highs in 1934 or showed 
very little comparative gain at the 
best levels of the latter year. Some 
had shown little or no net advance 
from the 1933 tops even in the 
latter part of 1935. Nevertheless, 
all of these stocks have amply re- 
warded the patience of holders who 
maintained their positions into the 
current year. The average net ad- 
vance from the 1933 high to the 
1936 high is close to 100 per cent. 

Some of the recommendations of 
THE FINANCIAL WORLD illustrate 
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very well the gains which may be 
realized by investors who are will- 
ing to maintain positions in sound 
stocks over a period of several years. 
American Bank Note was analyzed 
in August, 1932, and again in June, 
1934. At the latter time, the stock 
was selling around 20, at about the 
game level as the 1932 high. There 
was subsequently a decline, but the 
issue advanced to levels well above 


40 in 1935, and to a high of 554 
in 1936. Packard was recommended 
at 4 in 1932; the 1934 high was 68, 
and the 1935 high 73. The com- 
pany’s progress was relatively slow, 
but its outstanding success over the 
past year carried the stock well 
above 10. Addressograph-Multigraph 
was recommended in August, 1933, 
at which time it wa. selling around 
9. For the better part of two years, 


it failed to advance materially above 
11. However, by December, 1935, 
the stock had advanced above 24, 
and not long ago the issue sold at 
a price which represented 200 per 
cent appreciation. 

Such gains appear to be a very 
adequate reward for a wait of two 
years or even more. And, after all, 
two years is not such a very “long 
pull.” 


Prospects for the 
Mail Order Issues 


Reported sales figures of the leading mail order com- 


panies indicate a promising year. 


Increasing spending 


and greater demand for higher priced lines should mean 
enlarged profit margins. 


UDGING from current indica- 

tions the mail order companies 
appear headed for a record year in 
the point of sales volume, and earn- 
ings also bid fair to establish new 
peaks. Montgomery Ward earned 
$2.65 per share in the fiscal year 
ended January 31, last, and Sears, 
Roebuck for a comparable period re- 
ported profits equal to $4.45 per 
share. Both companies appear 
reasonably certain in the current 
year to exceed those figures by 
significant margins. While it is not 
likely that sales gains will be as 
spectacular in the months’ im- 
mediately ahead, the widening of the 
time payment plan and customer’s 
charge accounts are bringing in new 
business and other prospective de- 
velopments may stimulate sales 
later on. 


Sales Gains 


Both Sears, Roebuck and Mont- 
gomery Ward have been enjoying 
substantial sales increases in recent 
months despite unseasonable weather 
and increasing competition from 
chain stores and other retailers. 
Ward’s improvement in dollar volume 
for the four months ended May 30 
amounted to 15.9 per cent, with May 
increasing 32.2 per cent. Sears 
showed an even more impressive 
gain, as in the 16 weeks ended May 
21 sales rose 18.3 per cent with the 
final four weeks of that period 28.8 
per cent higher than a year ago. 

Sears reports on a_ semi-annual 
basis; hence it is difficult to: deter- 
mine exactly the trend of profit mar- 
gins, but the earnings for Ward for 
the three months ended April 30 
(when 54 cents was reported as 
against 40 cents last year in that 
period) provide a working basis. 


Sales for the quarter were 10.3 per 
cent higher; net income rose 30 per 
cent. But whereas last year in that 
period the ratio of net to gross: was 
3.3 per cent, this year profit margins 
increased to 3.9 per cent. 


Encouraging Outlook 


The immediate outlook remains 
quite encouraging. The increase of 
discriminatory state taxes has 
affected the retail division in some 
states, although not as yet has this 
problem become serious as each unit 
works on a high earnings basis as 
compared with the average mer- 
chandise store. The competitive 
situation which now obtains among 
the leading mail orders also is 
much better than a year ago. Prices 
are lower on the average, and it is 
not likely that any abrupt price ad- 
vances will be witnessed for a while. 
The mail orders have proven that it 
is successful merchandising to in- 
crease inventory turn-over at the ex- 
pense of unit profit margin. On the 
other hand, last year there was quite 


—Keystone View 


A Typical Urban Unit 


a bit of discriminatory price slash- 
ing in the fast-moving lines; at 
present it seems that the reductions 
made in the latest catalogues were 
based chiefly on the savings possible 
because of larger volume distribu- 
tion. 

Like the department stores, the 
mail orders have noted the improve- 
ment in urban spending which has 
been of particular benefit to the re- 
tail divisions. The industrial East 
and New England have lagged be- 
hind the agricultural areas but this 
condition has apparently changed 
materially with the upturn in em- 
ployment and payrolls. Meantime, 
the farmers are likely to receive an 
income higher than in 1935 in the 
aggregate, and the political outlook 
does not warrant any immediate 
fears that farm bonuses are to be 
stopped. The rising trend of com- 
modity prices in recent weeks, com- 
ing at this time of the year, may 
also be regarded as a favorable sign. 


Dividends Limited? 


While the shares of both Sears 
and Ward have been giving a better- 
than-average market performance 
and thus are looking forward to a 
continuation of the favorable busi- 
ness volume, neither stock seems to 
have exhausted its potentialities 
over the coming year or so. Those 
chiefly interested in dividend return 
will not find the issues as offering 
outstanding near-term appeal as the 
need for maintaining large cash re- 
sources against expansion plans and 
to provide for the extension of time 
payment selling will probably mean 
that the companies will not be very 
liberal with their stockholders for 
some time to come. But where in- 
come is not a prime factor, retention 
of Montgomery Ward (around 45) 
and Sears, Roebuck (74) is war- 
ranted and additional purchases may 
be made on recessions. (Facto- 
graphs Montgomery Ward, No. 13; 
Sears, Roebuck, No. 65.) 
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No. 185 Burroughs Adding Machine Company 


Earnings and Price Range (BGH) 
1 


Data revised to June 17, 1936 
80 
Incorporated: 1905, Michigan, as successor of 60 
American Arithmometer Company organized in 40 Price Range 
18s. Office, Second Boulevard at Burroughs 20 
Ave., Detroit, Mich. Annual meeting: Fourth 6 2 


0 Adjusted to 5 ford split-up in 1929 _| 


Tuesday in April. Number of stockholders: $3 

13,827. Earned Pér Share $2 

Capitalization: Funded debt........... None Sarees $1 

Capital stock (mo par)....... 5,000,000 shs 0 


1928 ‘299 ‘30 ‘31 ‘32 ‘33 ‘34 1935 


Business: World’s largest producer of adding, adding- 
bookkeeping, billing and calculating machines which four 
items account for the major part of its business. Also 
manufactures electrically operated typewriters, cash reg- 
isters and a varied line of labor saving and efficiency devices 
for the office. Distribution is worldwide. 

Management: Very progressive, continually adding new 
models and new improvements to its various lines. 

Financial Position: Excellent. Working capital at end 
of 1935, $24.8 million; cash, $5.4 million; government 
securities, $8.9 million. Working capital ratio: 11.9-to-1. 
Book value of capital stock, $5.67 a share. 

Dividend Record: Unbroken since 1905, though at various 
rates. In five years to end of 1935 company paid $4.5 mil- 
lion in excess of earnings. 

Outlook: Earnings trend depends largely upon status of 
general business. The market for replacement of worn 
and obsolete labor saving office equipment holds good 
promise for the coming years. 

Comment: Capital stock qualifies as a sound investment 
issue. Usually sells at a low yield basis. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Half-year period ended: June 30 Dec.31 Year’s Total Dividends Price Range 


$0.08 $0.05 $0.13 $0.70 134— 614 
0.09 0.17 0.26 0.40 6% 
0.32 0.33 0.65 *0.65 1934—1014 
0.52 0.50 1.02 *1.05 28 —134 


*Including extras. To June 5, 1936. 


No. 155 Marine Midland Corporation 


Earnings and Price Range (MM) 
Data revised to June 17, 1936 40 = 

Incorporated: 12%, Del. Office, 15 Exchange = | Price Range 

Place, Jersey City, N. J. Annual meeting: 10 

Third Wednesday in February. Number of stock- re 

holders, 24,479. Listed N.Y.S.E. July 1930 


$3 
Capitalization: Funded debt........... None Earned Per Share 
Capital stock ($5 par)...... 5,377,293 shs 4 


0 
1928 ‘29 ‘30 ‘31 32 °33 34 1935 


Business: One of the largest group banking systems, 
owning over 98 per cent of the capital stocks of 20 banks 
and trust companies and two security affiliates, all located 
in New York State. The Marine Trust Co. of Buffalo, the 
nucleus around which the corporation was formed, is the 
largest bank in New York State outside of Manhattan. 

Management: Capable and aggressive. Identified with 
the interests that also control Niagara Hudson Power Corp. 

Financial Position: Adequate. Due to the nature of the 
company’s business a breakdown of the current position is 
not possible. Book value of stock, $8.29 per share. 

Dividend Record: Unbroken since organization in 1929, 
although at a declining rate. Present rate, 40 cents. 

Outlook: Earnings improvement depends on increased 
demand for credit accommodations and higher yields on 
invested assets. 

Comment: Common stock is a speculation on a general 
improvement in business and the trend of interest rates. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu.ended: Mar.31 June30 Sept.30 Dec. 31 Year's Price Range 


1932. $0.29 $0.35 g 1434— 614 
aa $0.21 £0.20 $0.21 $0.27 $0.89 0.40 114%— 5 

1934...... 0.18 0.09 0.16 0.22 0.75 0.40 9 — 5% 
0.17 0.18 0.17 0.21 0.73 0.40 9%— 


4 4To J une 10, 1936. Note: The September 30, 1932, report was company’s first quarterly 
etatement. 


REFERENCE 


No. 141 Patino Mines & Enterprises Cons., Inc, 
Data revised to June 17, 1936 Earnings and Price Range (PAE) 

Incorporated: 1924, Del. Executive office, 20 48 Price Range} 
Exchange Place, New York City. Annual meet- 36 =e Senge 
ing: Last Tuesday in April. 24 
Capitalization: Funded debt........... None 12 o 
*Capital stock (mo par)...... 1,308,316 shs 0 
es Earned Per Share $4 

*Shares are divided into two series; Foreign $2 
and American shares. Certificates are inter- Deficit Per Share] «) 


changeable only when surrendered through 
transfer agent. 

Business: Owns properties in Bolivian Andes of South 
America, containing the largest lode-mining deposit of 
tin. Concentrating mill is owned at properties but output 
is smelted and refined in Great Britain in a 25 per cent 
owned smelting company. 

Management: Long experienced in the field. 

Financial Position: Strong, although cash assets are 
being impounded in Bolivian currency. Net working 
capital at end of 1935, £1.8 million; cash, £987,000 (con- 
verting bolivanos at 19.85 per £). Working capital ratios: 
2.0-to-1. Book value cannot accurately be calculated. 

Dividend Record: Payments uninterrupted from 1924 to 
1929; nothing since December, 1929. 

Outlook: Bolivian government derives a major part of 
its revenues from taxes on tin, and the burden on the com- 
pany has been heavy. Higher tin prices are favorable but 
foreign exchange difficulties and reduced production are 
retarding earnings. 

Comment: Political uncertainties and competition with 
other producers detract from the position of the equity. 


1926 “29 “30 “32 *33 1935" 


t EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 30 June30 Sept. 30 Dec.31 Year's Total Price Range 
DS80.31 ~=D80.10 $0.47 D$0.15 914— 34 
D0.08 0.58 0.27 D0.05 0.72 25 — 56% 
Bane 0.31 0.19 0.40 0.25 1.15 2144— 9% 
*D0.01 *D0.01 1.06 1.17 145 — 84 


*In 1935 estimated reserves for exchange were deducted quarterly, whereas in previous years 
the charge was made at the year-end. Charges in 1935 were $24,325; $48,650; and $35,714 in 
the first three-quarters respectively. {Converted into $ at par for £. 


. 
No. 142 Real Silk Hosiery Mills, Inc. 
Earnings and Price Range (RSH 
Data revised to June 17, 1936 100 : d = nge_( s ) 
Adjusted to 24% Stock 
Incorporated: 1923, established 1919, 80 dividend in 1931 
Office, Indianapolis, Ind. Annual meeting: 60 Price Range 
Fourth Thursday in March, 4 
Capitalization: Subsidiary funded 0 — 
Preferred stock 79% cumulative Earned Per Share $4 
Common stock ($10 par)....... 178,044 shs an ae $4 
1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 


Business: Company’s principal products are ladies’ and 
men’s silk and silk and wool hosiery in seamless and full- 
fashioned styles. Also manufactures silk crepe, rayon 
lingerie and lisle hosiery. Products are distributed largely 
by_ house-to-house canvass through 10,000 representatives. 

Management: _Well regarded; unusually progressive. 

Financial Position: Adequate. Working capital at end 
of 1935, $1.6 million; cash $644,000; cash value of life in- 
surance, $68,000. Working capital ratio: 3.1-to-1. Book 
value of common stock, $3.50 a share. 

Dividend Record: Very irregular. No payments on com- 
mon or preferred since early 1931. 

Outlook: Competition in hosiery business remains ex- 
tremely keen with statistical position leaving much to be 
desired. Further gains in sales likely to be gradual. 

Comment: Wide percentage fluctuations of common 
reflect generally erratic earnings record. Large accumula- 
tions on preferred and dividend restrictions place the com- 
mon in a rather uninteresting speculative position. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Half-year pericd ended: June 39 Dee. 31 Year's Total Price Range 
D$1.41 $1.11 D$0.30 814— 2% 
D0.47 0.63 0.16 207%%,— 5% 
D2.74 D0.09 D2.83 14 —5 

0.21 1.07 1.28 11 — 3% 
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No. 144 The Sperry Corporation | No. 145 Union Pacific Railroad Company 
_ Earnings and Price Range (SPC) Data revised to June 17, 1936 aoe amings and Price Range (UP) 
pata revised to June 17, 1936 20 Incerporated: Utah, 1897. Office at 120 240; ——| — — 
crated: 1933, Del. Office at 30 Rocke- 15 Broadway, New York City. Annual meeting, 180 
ag New York City. Annual meeting, 10 Second Tuesday in May. Number of stockhold- 120 
Tuesday in April. Number of  stock- 5 ers, 47,600. 60 
holders not available. Apr, 1033 Capitalization: Funded debt...$345,952,010 0 
italization: Funded debt........... None $ *Preferred stock (4% non-cum. Earned Per Share Bee 
stock ($1 par Earned Per Share 2 995,431 shs $16 
1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 ~~ *Not. callable 1928 29 ‘30 ‘31 32 ‘33 ‘34 1935 


Business: A holding company formed to acquire control 
of Sperry Gyroscope Company, Ford Instrument Company, 
Intercontinent Aviation, Inc., and a substantial interest in 
Curtiss-Wright Corporation. Manufacturing subsidiaries 
produce precision instruments for marine and aircraft. 

Management: Long identified in the field. 

Financial Position: Very strong. Working capital at end 
of 1935, $5.8 million; cash, $2.3 million. Working capital 
ratio: 5.6-to-1. Book value of common, $4.49 per share. 

Dividend Record: No regular rate. Initial dividend of 
25 cents a share paid in 1934; 25 cents paid in 1935. 

Outlook: As major part of output is consumed by military 
and naval branches of U. S. and foreign governments, in- 
creasing armament appropriations here and abroad augur 
well for company’s earnings. ‘ 

Comment: Stock, which is decidedly speculative, is gen- 
erally prominent in “war scare” markets. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Half-year period ended: June 30 Dee. 31 ~— ron Dividends _ Price Range 


$0.14 $0.09 None 714— 2144 
0.42 0.43 0.85 $0.25 74% 


~ #4 months ended June 30. +10 months ended Dec. 31. 


No. 18 Standard Oil Company (New Jersey) 
Earnings and Price Range (J) 

Data revised to June 17, 1936 - 

Incorporated: 1882, N. J. (predecessor com- 60 | Price Range 

pany established 1870). Office, 30 Rockefeller 40 

Plaza, New York City. Annual meeting, First 20 

Tuesday in June. Number of stockholders: ap- 0 

proximately 134,000. $6 

Capitalization: Funded debt. . *$167,771,920 formed Rey Share $4 

Capital stock ($25 par)..... 25,856,081 shs $2 


*Giving effect of sale of $85,000,000 3% 
debentures, May 27, 1936, proceeds of which 
were to be used to retire Standard Oil Export 5% preferred stock. Total includes, beside 
this obligation, $26,550,000 serial debentured; $29,999,000 deferred bank loans payable; 
$3,887,920 subsidiary funded debt; $22,335,811 purchase money obligations ($16,795,928 
subsequently liquidated); and $80,858,389 loans from trustees of annuity trusts. 


1928 29 °30 31 32 ‘33 ‘34 1935 


Business: Parent company of the Standard Oil monopoly 
prior to 1911 and now the leading major integrated oil 
company of the world. Thoroughly established in every 
division of the industry and as a result of aggressive ex- 
pansion around 50 per cent of properties are located abroad. 
A leading factor in the natural gas industry. 

Management: Unexcelled and conservative with respect 
to dividends and financial policies. 

Financial Position. Very strong. Net working capital 
at end of 1935, $425.3 million; cash and securities, $249.2 
million. Working capital ratio: 2.9-to-1. Book value of 
stock, $43.61 per share. 

Dividend Record: Continuous payments since 1882. 
Present rate: $1 plus extras, payable semi-annually. 

Outlook: Crude reserves are the largest in the industry 
and refining and marketing facilities very extensive in 
domestic and foreign markets. Integration program has 
been continued and important economies effected. 

Comment: Stock is a recognized market leader and can be 
expected to conform with trends in the oil industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK: 


Years ended Dec. 31: 1930 1931 1932 1933 1934 1935 

Karned per share.... $1.65 $0.34 $0.01 $0.97 $1.76 $2.43 

*Dividends Paid... .. 2.00 2.00 2.00 1.25 1.25 1.25 
Price Range: 
8474 5214 3734 47% 5014 52°4 
4314 26 197% 2234 3914 3534 


*Includes extras. 


Business: Operates one of the most important transcon- 
tinental railroad routes; lines extend from Kansas City and 
Omaha to the Pacific Coast; one main branch terminates 
in the Pacific Northwest, the other at Los Angeles. 

Management: Capable and progressive management in 
which the Harriman family is prominent. 

Financial Position: Very strong. Working capital at end 
of 1935, $27.8 million; cash, $24.9 million. Working capital 
ratio: 2.1-to-1. Book value of combined preferred and com- 
mon stocks, $197.82 per share. 

Dividend Record: Excellent. Payments on both preferred 
and common stocks in every year since 1900. Annual 
dividend of $10 paid on common for many years prior to 
depression. Present rate, $6. 

Outlook: Operating earnings depend largely upon agri- 
cultural conditions in the West, which have been subnormal 
for several years. Restoration of a more normal traffic 
volume is reasonably to be expected. 

Comment: Company’s strong financial position and large 
investment holdings lend investment attributes to both 
preferred and common. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year ended Dee. 31: 1930 1931 1932 1933 1934 1935 
Earned per share.... $15.63 $9.93 $7.49 $7.92 $6.63 $6.55 
Dividends paid... .. 10.00 10.00 8.00 6.00 6.00 6.00 

_ Price Range: 

_ A 24234 20514 9414 132 1337% 1114 
70! 2754 6134 90 8244 
No. 48 Zenith Radio Corporation 

Earnings and Price Range (ZE) 
2 Fiscal Yr. end. Apr. 30 
Data revised to June 17, 1936 45 ys 
Incorporated: 1923, Illinois. Office, 3620 30 2 
Tron Street, Chicago, Ill. Annual meeting, 15 
Last Tuesday in June. 0 $3 
Capitalization: Funded debt.......... None 
Capital stock (no par)........ 492,464 shs Earned Per Share 
Deficit Per Share 1 
1929 ‘31 ‘32 ‘33 ‘34 ‘35 1936 


Business: One of the foremost manufacturers of radio 
apparatus; engaged in all phases of the development, manu- 
facture and sale of radio sets and equipment. An extensive 
research and development laboratory is maintained for the 
development of new improvements and designs. 

Management: Conservative, capable and aggressive. 

Financial Position: Strong. Working capital on April 30, 
1936, $2.2 million; cash, $53,000; U. S. Government secu- 
rities, $2.1 million. Working capital ratio: 2.8-to-1. Book 
value of capital stock, $4.86 per share. 

Dividend Record: Paid at an increasing rate from 1925 
to 1929. None since $2 per share payment in 1929. 

Outlook: Company is operating in a very speculative 
industry, subject to extremely keen competition, and has 
been frequently affected materially by changes in styles 
and technique. Introduction of the Zenith Zephyr radio, a 
radical change in styling, may be helpful to sales. 

Comment: Because of the nature of the radio industry 
the common stock is highly speculative. Market action is 
often erratic. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended: Jan. 31 April30.—s July 31 Oct.31 *Year's Total Price Range 
D$0.35 D$0.25 D$0.80 2— 3 

D0.39 D0.39 0.02 0.25 D1.18 5 — \ 
D0.08 D0.09 D0.07 D0.03 10.00 1% 
D0.08 0.20 0.13 0.98 0.02 1444,— 1% 
0.93 0.42 2.46 7234%—114% 


*For fiscal year ending April 30. To June 17. 


NEXT 


161—Amer. Brake Shoe 76—-First Nat’! Stores 
149—Best & Company 153—Goodrich 


FUTURE 


101—Int’l Tel. & Tel. 
156—Nash Motors 


WEEK 


157—Pacific Gas & Elec. 
146—White Rock 


REFERENCE 


A book with the 735 original Stock Factographs—together with an annual subscription—both yours for $11.25. 


: 
; 
3 
4 
ay 
| 
‘ 
h 
It 
it 
> 
. 
| 
S | 
j 
VALUABLE FOR 


Page 


Recovery 
Under Wraps 


As an offset to repeated allega- 
tions from high industrial authori- 
ties that recovery is_ seriously 
handicapped by the New Deal regu- 
lations imposed upon them, the 
fervent advocates of the present Ad- 
ministration point to the rising 
trade indexes. These weathervanes, 
they contend, are sufficient and 
adequate proof of the success attend- 
ing the Government’s priming of the 
business pump. 

This picture in reality is not as 
bright as it is painted. Trade 
logically should be better, consider- 
ing that in the neighborhood of $7 
billion has already been spent out 
of the Nation’s treasury for relief 
and construction of public works and 
improvements. This huge outlay 
has been largely responsible for 
most of the increase in industrial 
activity, and will likely continue to 
be until the fund is exhausted. When 
this point is reached, business will 
face a real test. Then will it be 
determined whether or not industry 
can take up the slack that will fol- 
low when the Government with- 
draws from its business activities. 

What we are passing through now 
is the process of taking money out 
of one pocket and putting it back in 
the other, which is not a sound 
method on which to build a solid 
business recovery unless it is ac- 
companied by a liberal policy of 
encouraging industry to spend its 
capital freely for expansion. This 
salient factor the Administration 
ignores, as is evident when it adds 
to industry’s burdens, instead of 
lightening them, excessive taxes, 
and cumbersome regulations. Un- 
less they are removed these impedi- 
ments will make themselves felt 
eventually. 


Gray Hairs 
for Trustees 


Their hands tied by legal impedi- 
ments trustees of estates are hard 
put to find investments producing 
an adequate income for the funds 
under their control. Interest rates 
on bonds that are rated as gilt edged 
and suitable for trust funds, today 
are not only netting subnormal 
yields but, at current market prices, 
are commanding stiff premiums. 


Hence trustees are getting it com- 
ing and going. This situation arises 
partly from the present glut of idle 


capital. But in this predicament 
trustees are not alone. Institutions, 
like the insurance companies, col- 
lege endowments, and savings banks, 
which are under the same tight 
regulations imposed upon them by 
law, find themselves confronted with 
a similar perplexity, forced as they 
are to find investments for funds 
which they cannot afford to leave 
unemployed. To add further to 
their plight comes the need for re- 
placement of bonds bearing higher 
interest rates that corporations find 
it to their advantage to redeem. 

Trustees cannot well rail at the 
corporations for taking such action. 
Refinancing is being forced upon 
them by the sheer necessity of re- 
ducing their fixed charges because 
of increased taxation. It is an 
economic vortex in which all find 
themselves. Yet this situation would 
not in itself be serious if it could 
be regarded as of long term dura- 
tion. But any such_ expectation 
would be built on shifting sands for 
the causes responsible for it are 
artificial and abnormal. 

With the threat of inflation cast- 
ing its shadow over our industrial 
and financial horizon, and the prob- 
ability of a continued expansion in 
business, interest rates and credit 
facilities will doubtless some day 
stiffen. These two potential factors 
which place the bond market in none 
too secure a long term position in 
relation to its current price level, 
are raising gray hairs for trustees. 
They see the possibility of an 
eventual severe readjustment in the 
bond market which would force them 


646 


to suffer a considerable shrinkage 
in the market value of their trust 
funds. Yet because of stringent 
laws and regulations they are power- 
less at present to find a solution for 
their problem. 


Steel 
Goes Modern 


No longer does the great steel in- 
dustry intend to hide its virtues 
under a diffident cloak of modesty. 
It has decided to go modern— 
by taking the public in its con- 
fidence. This. not only includes 
its customers but also the men who 
share in producing its products. The 
biggest unit of the industry, U. S. 
Steel, has selected a capable news- 
paper man, J. Carlisle MacDonald, 
for its public relations advisor. It 
will be his special task to disseminate 
informative facts about the business, 
and he should do it well. 

The American Iron & Steel Insti- 
tute, in representing the entire in- 
dustry, plans to speak for it in no 
less illuminating manner. Its first 
ambitious step in this direction has 
been the publication of a brochure 
for widespread circulation, entitled: 
“The Men Who Make Steel,” which 
disclosed many salient facts about 
the industry and its important rela- 
‘tionship to our industrial welfare. 
Especially informative is this pam- 
phlet in telling about the distribu- 
tion of the industry’s income, which 
is divided as follows: 41 cents out 
of each dollar for labor; 41? cents 
for materials and other expenses of 
operations; 44 cents for taxes and 
74 cents for depreciation. What 
little remains is distributed in in- 
terest, dividends and additions to 
surplus. These statistics show to 
what a large extent labor shares in 
the revenues of the steel industry. 

It will be recalled that Edmund 
Burke while talking to Parliament, 
once pointed to the newspaper 
scribes in the gallery and warned 
his fellow members that the Fourth 
Estate exerted a more powerful in- 
fluence on public affairs than they 
did. Steel has recognized this same 
fundamental: i.e., that the public 
can be a powerful ally. Thus the 
steel industry has gone modern by 
embarking on a program to win the 
confidence of the public by furnish- 
ing the facts about itself. 
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The Technical Position 
of the Market 


These studies of the Dow Theory are not to be construed as recom- 

mendations or as indications of THE FINANCIAL WORLD'S opinion 

concerning probable market movements. They are written solely for 
those interested in the technician’s study of stock prices. 


d In our last dis- 
cussion it was 
observed that if the price pattern 
and performance of volume during 
the month of May were to be inter- 
preted without regard to preceding 
developments, the conclusion might 
well be that the April secondary re- 
action had terminated and that an 
intermediate uptrend was in force. 
In view of the action of volume and 
stock prices during the past two 
weeks the same conclusions are still 
in order. 

Since the April lows, each slight 
reaction has been accompanied by 
decreasing volume while activity has 
tended to increase on succeeding 
rallies. Such a slowing down of 
trading on reactions and accelera- 
tion of activity on rallies invariably 
indicate that the line of least re- 
sistance is upward. Another rela- 
tively constructive sign has been the 
ability of both the rail and industrial 
averages to penetrate on the upside 
46.70 and 152.80, the approximate 
normal recovery levels of the 
secondary downtrend pointed out in 
our comment of May 6. 

While the minor trend is in- 
disputably bullish, the student of the 
Dow theory is justified in assuming 
that convincing evidence of a 
secondary uptrend is still lacking. 
Although the current rally is pro- 
gressing on increasing volume when 
compared with that which accom- 
panied the previous minor decline, 
there has been no perceptible up- 
trend in activity during the past 
month and a half. From all ap- 
pearances the volume of trading has 
not been broad enough to give im- 


Secondary Tren 


portance to the recovery in the Dow 
Jones rail and industrial averages 
since the April decline. A systematic 
study of price trends and volume 
performance since the formation of 
the Dow-Jones averages over 38 
years ago discloses in the majority 
of cases a more marked increase in 
activity during first stages of a 
secondary uptrend in a bull market 
than witnessed thus far on the 
present advance in prices. 

Although instances exist where 
secondary corrections have been 
completed in one wave of liquida- 
tion, there is as yet no convincing 
evidence that the April decline will 
also prove an exception to the 
average intermediate price pattern. 
We must wait patiently for subse- 
quent market developments before 
attempting to label the present rise 
as a new secondary uptrend. Such 
a mark of identification would be 
warranted, however, in the event of 
a continued zig-zag rise on the part 
of both averages accompanied by a 
more pronounced acceleration in ac- 
tivity. 


d Despite present 

uncertainties re- 
garding the character of the cur- 
rent intermediate trend in stock 
prices nothing has yet occurred to 
raise a question concerning the 
major bull movement which has 
been with us for almost four years. 
A decisive penetration of the in- 
dustrial and rail highs of 161.99 
and 51.27, respectively, would in- 
dicate an extension of the primary 
bull market. 

—Written June 17, 1936. 
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COMPREHENSIVE 
BROKERAGE SERVICE 


As members of the principal 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 
CASH OR MARGIN ACCOUNTS 
IN FULL OR ODD LOTS 


“Booklet F,” giving trading requirements 
and other information, sent on request. 


J. A. Acosta & Co. 


Members 
New York Stock Exchange 
N. Y. Curb Exchange ( Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 


60 Beaver St. New York 
Phone BOwling Green 9-2380 


Our Current Market Letter 


discusses the possibilities of 


Securities of Railroads 
in Receivership 
Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exvchange, New 
York Curb Exchange, Chicago Stock Ev- 
change, Chicago Board of Trade. Detroit 
Stock Exchange, Commodity Exchange, Inc. 


115 Broadway 60 East 42nd Street 
New York New York 


A REAL HEDGE AGAINST INFLATION 


FOR IMMEDIATE SALE OR RENT AT 
GREATLY REDUCED PRICES 


Three modern well built stucco houses, with all modern 
improvements, for Summer or all year occupation. 7. 8 and 
12 rooms. Rent $300 and up. Furnished or unfurnished. 


Two frame houses, 7 and 8 rooms, Electrically equipped. 
Garages for 10 Cars. 


Several farms, 5 to 150 acres, in fine fertility. Soe and 
Horse barns for 100 head. Chicken Houses for 2,000. 
Numerous buildings. Stock and hay gt if wanted. All 
in good condition. Can gross $10,000 per year. 


Regiatered _Guernseys, Bulls, and Heifers. 
credited Her 


‘vor SALE BY PRIVATE TREATY 


All situated on or near beautiful private lake, 80 miles 
from New York City. Good Bathing and Fishing. Price and 
Terms to suit. 


Send for Complete Descriptive Circular 
Come Up and Inspect at Any Time 


R. A. MANSFIELD HOBBS 
Upton Lake, Clinton Corners Dutchess County, N. Y. 


MARKET TERMS 


and trading methods clearly explained in 
a helpful booklet sent free on request. 


Ask for booklet K-6 
Same care given to large or small orders 


(HisHOLM & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


THE RICHARD D. Wyckorr 
COURSE OF 
Stock Market INSTRUCTION 


Details on Request 


WYCKOFF ASSOCIATES, INC. 
One Wall Street New York, N. Y. 


Odd Lots-100 Share Lots | 


Booklet F.W. 801 upon request 


John Muir&@ 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York | 
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Act Now—Be Ready 
for the Next Move... 


® With political conventions out of the way, the Supreme 
Court about through with New Deal decisions, and Congress 
adjourned, the security market should enter a new phase of 
persistent, though selective, advance. Anticipating this, 
individual and corporate investors have been picking up the 
securities offering the best promise of leading the next up- 
swing of prices. 


Securities Still Lag 
Behind Business 


® Business has been “ex-politics” and “ex-Congress” right 
along—but securities have been oppressed by too many in- 
tangibles. Now, however, the investment list should begin to 
accord proper weight to business prospects, the accelerated 
pace of industrial recovery, the growth of corporate profits, 
greater dividend disbursements, the diversion of the bulk 
of the Soldier Bonus money into business channels, and the 
expenditure of 1,450 millions more of WPA money. 


A Real Opportunity 
to Revise Your Portfolio 


® Now is your time to revise your portfolio—to do as other 
well-informed investors are doing—replacing the least satis- 
factory of your holdings with stocks or bonds offering better 
yield, greater safety, or more definite prospects of enhance- 
ment. Register your portfolio with The Financial World 
Research Bureau for continuing supervision, and after the 
first general revision of your list follow the individual per- 
sonal recommendations as they come to you. We keep an 


accurate transcript of your holdings always before us, and 
your progress is under constant scrutiny. You are never 
thrown back on your own unaided judgment. 


The cost is small—one-fifth of one per cent of 
the liquidating value—with a minimum annual 
fee of $100 which covers portfolios up to $50,000. 


Mail your list of holdings with your annual fee today—or use the 
coupon for a full description of the service available. 


The PLEASE explain (without obli- 
gation to me) how your per- 

sonal supervisory service would 
FINANCIAL WORLD assist me to build up my capital 
and increase my income. I enclose 

RESEARCH BUREAU a list of my investments, showing 


the number of shares and their 


21 West Street New York, N. Y. original cost. June 24 


Bond Market 
Digest 


HE bond market was generally 

strong, with more instances of 
advances among secondary public 
utility bonds than in most other re- 
cent weeks. Speculative rails were 
mainly higher. 


Old Colony R.R. Bonds 

New commitments not advised 
pending clarification of lease uncer- 
tainties; retention of present hold- 
ings on the ground that a satisfac- 
tory compromise will eventually be 
reached appears justified, but hold- 
ers must be prepared to exercise 
considerable patience. (Recent 
prices: 53s, 65 bid; 5s, 67 bid; 44s, 
60 bid; 4s, 63 bid.) Shortly after 
trustees of the N. Y., New Haven & 
Hartford applied to the Federal 
court for disaffirmance of the Old 
Colony lease, bids for the various 
bonds of the latter road practically 
disappeared. However, a market was 
reestablished after the lapse of a 
few days, since it was realized that 
the trustees’ action was not likely 
to lead to complete severance of the 
Old Colony from the New Haven 
system. A considerable part of the 
Old Colony is unprofitable to oper- 
ate, and may finally be abandoned, 
but some of its lines are considered 
essential parts of the New Haven 
system. A new lease will probably 
be worked out, providing for a re- 
duction of dividend rental and pos- 
sibly also of bond interest. Final 
action will doubtless be postponed 
until reorganization of the New 
Haven takes place. In the meantime, 
no interest payments on the Old 
Colony bonds are likely. 


Phila. & Reading C. & I. 5s & 6s 
Purchase or retention not advised; 
the long term outlook for the hard 
coal industry remains unsatisfac- 
tory. (Recent prices: 5s, 41; 6s, 
21.) The usual pre-interest date 


TREND OF THE BOND AVERAGES 
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J une 24, 1936 


apprehension has been evident re- 
cently in the market for Philadelphia 
& Reading Coal & Iron bonds al- 
though there has been no intimation 
that July 1 interest on the refund- 
ing 5s (the senior issue) would not 
pe paid when due. March 1 interest 
was paid on the debenture 6s. There 
is no indication of any substantial 
improvement in the company’s earn- 
ings in 1936. 


B.-M. T. Serials 

At the new offering prices rang- 
ing from 104.01 for the 1942 ma- 
turity to 96.13 for the 1951 maturity 
(yields from 3.00 to 4.10 per cent), 
the Brooklyn - Manhattan Transit 
rapid transit collateral trust serial 
33s offer relatively attractive income 
return. The bonds are well secured, 
and appear worthy of the consider- 
ation of investors who are interested 
in bonds of six to fifteen year ma- 
turities. The original selling group 
for the new B.-M.T. issues has dis- 
solved, and a new group has been 
formed to reoffer the remaining 3?s. 
The new offering prices are about one 
to two points lower than the prices 
fixed at the time of the first offering, 
depending upon the maturity. In 
view of the popularity of short and 
medium term issues and the nature 
of the security for the B.-M.T. 
serials, the lack of success of the 
original flotation may appear sur- 
prising, but the original offering 
prices were evidently regarded as 
out of line by institutional investors. 


C. & N.W. Gen. 34s 


Maintenance of long term specula- 
tive positions in Chicago & North 
Western general mortgage bonds 
appears justified. The thin market 
which exists in a number of de- 
faulted bonds was _ illustrated last 
week by the action of North 
Western general 33s. These bonds 
advanced 53 points to 433 on Monday 
only to decline the same amount on 
Tuesday. The general 4s and 5s, 
secured by the same mortgage, were 
comparatively steady. The large 
iron ore movement is helping the 
C. & N.W., and if crops in the road’s 
territory do not turn out to be a dis- 
appointment, a substantial gain in 
earnings should be shown for the 
year. Officials have announced that 
a reorganization plan will be re- 
leased soon, but adoption of a final 
plan still appears remote. 


Long Island R.R. Bonds 


Since yields are relatively low and 
the company’s earnings outlook not 
especially favorable, sale of holdings 
of Long Island Railroad bonds is ad- 
vised. (Recent prices: 4s, 1938— 
105; unif. 4s, 1949—103; ref. 4s, 
1949—102; deb. 5s, 1937—102.) 
The road earned only 33 per cent of 
fixed charges in 1935 and will prob- 
ably fall far short of full coverage 


in the current year. It does not ap- 
pear likely that the Pennsylvania 
Railroad, which owns practically all 
of the Long Island stock, would per- 
mit the latter’s bonds to go into de- 
fault (only one issue, the refunding 
4s, 1949, is guaranteed by the Penn- 
sylvania), but if the current unsatis- 
factory earnings of the Long Island 
should continue for an extended 
period, its bonds might easily decline 
to lower levels. The road’s applica- 
tion for higher commutation fares 
will probably be turned down; the 
outcome of court tests of the I.C.C.’s 
2 cents per mile order, as applied to 
intrastate traffic, is uncertain. The 
Long Island is faced with a serious 
loss of traffic when the Queens ex- 
tensions of the New York City sub- 
way system are completed. 


United States Government 
SECURITIES 
State - Municipal 
Industrial 


Railroad - Public Utility 
BONDS 


R. W. Pressprich & Co. 


Members New York Stock Exchange 
New York Philadelphia 
Chicago San Francisco 


GET MORE BUSINESS — USE 

POST-CARD ADS! 
You can illustrate, print and ad- 
dress the cards yourself ona simple, 
inexpensive little machine — the 
Elliott Cardvertiser. No 
cuts to buy: no type to 
set. Wonderful for finan- 
cial or any other busi- 
ness. Writenow for details. 


ELLIOTT Co., 
137 Albany St., Cambridge, Mav. 


OUT-OF-TOWN SECURITY DEALERS 


are invited to make use of our 


BELL SYSTEM TELETYPE NY 1-1387 


to expedite placing of advertising, in New York 


or elsewhere, by this agency for their account 


ALBERT FRANK - GUENTHER LAW 


INCORPORATED 
ADVERTISING 
131 Cedar Street 
New York 


Telephone COrtlandt 7-5060 
BOSTON SAN FRANCISCO PHILADELPHIA 
ALBERT FRANK-GUENTHER LAW,LTD., LONDON 


CHICAGO 


YOUR BRITISH 
INVESTMENTS 


EACH WEEK there appears in the 
“MANCHESTER GUARDIAN COMMERCIAL” 


a review of the Stock Exchange written by a well-known London stock- 
broker, who, under the pseudonym ‘‘Houseman,"’ discusses the merits 
of individual shares and puts freely at the disposal of readers the fruits of 
a long and intimate connection with stock and share markets. 

Regular readers are invited to submit their investment problems to him 
for his consideration and solution. A straight forward answer will be given 
free of charge. 

If, moreover, you are interested in textile, chemical engineering or 
general economic developments in Great Britain you will find in the 
“Manchester Guardian Commercial” an unfailing source of reliable and 
valuable information. 


A 12 months’ subscription costs $4 and may be sent to 


GUARDIAN NEWSPAPERS INCORPORATED 
220 WEST 42ND STREET, NEW YORK 
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What 7Z Stocks 


Do Experts Favor? 


on current reaction 


DURING the past four 
weeks leading financial authorities have 
recommended a number of stocks with 
outstanding prospects for the balance of 
the year. Current unsettlement offers 
an opportunity to buy these issues at 
favorable prices. 


UNITED SERVICE is issuing a spe- 
cial report, listing the 12 stocks 
“‘most recommended" by leading 
authorities during this period. It in- 
cludes buying ranges on each issue. 


To introduce to you the UNITED 
OPINION method of stock market fore- 
casting—so successful during the past 16 
years—we shall be glad to send you, 
without obligation, this list of 12 out- 
standing stocks—a list available through 
no other source. 


Send for Bulletin F.W. 60 FREE! 


UNITED BUSINESS SERVICE 


210 Newbury St. Boston , Mass. 


DO YOU HOLD 
RAILROAD STOCKS? 


There are a few rails which should be highly 
profitable speculations provided their purchase 
is properly timed. Some of these stocks should 
tally sharply in the next general advance in 
the Stock Market. 

We have published a concise but complete 
analysis of the railroad industry. In this analy- 
sis you are told exactly what to do with the 
stocks of more than 40 leading companies— 
whether to BUY, HOLD or SELL. Included 
in “ companies are Alleghany Corp., Atchi- 
son, B. & O., Chesapeake Corp., St. Paul, Rock 
Island, D.L. & W., Erie, Great Northern, Illi- 
nois Central, Lehigh Valley, MOP, N. £ 
Central, New Haven, Pennsylvania, "Southern 
Pacific, Southern Railway and many others. 

Simply send us your name and a copy of this 
valuable report will be sent to you ABSO- 
LUTELY FREE. Also an interesting booklet, 

“MAKING MONEY IN_ STOCKS.” No 
Charge—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 64, Chimes Bldg., Syracuse, New York 


Would You Buy Allied 
Stores or Gimbel’s 


‘% HE real situation for investors is none 
e too obvious. What would you do? 

One of these stocks has an ‘Index of Gain 

Power’’ registered at .0294, the other 
-0129. Some day one will far outstrip the other because 
of this difference . . . and for no other reason. Canny 
investors will get our comparison now, with the interpre- 
tation of the ‘‘Index’’ for these issues and its revealing 
incisiveness. FREE to readers of this advertisement— 
write to Dept. 164A today. 


TILLMAN SURVEY 


PROFIT from PRESENT WHEAT MOVE 


BUY NOW our 15 year DAILY Hi-Low CHART show- 
ing 12 Bull and Bear swings from 1921 to Date, 
forming an elaborate easy-to-read permanent record. 
Additions readily made. May—Sept.—Dec. options 
are printed in 3 colors for instant comparison on 16 
large sheets 11”x17”. Daily Volumes reveal Accumu- 
lation and Distribution Periods. Open Interest and 


Visible Supply Included. Price............ $10.00 
Graphic Market Record, Exchange Bldg., Seattle, Wash. 


Board Brevities 


Mi, 
: Or Gossip a Customers’ Man 
Hears Around Broad and Wall ‘ay. 


Radio Corporation of America is preparing what is called an “important” 
announcement on television for release around the end of the month—it js 
believed that the corner that television is just around has been found. 
Continental Baking will establish its new national headquarters at Rockefeller 
Center in August—the lease includes an entire floor with a spacious outdoor 
terrace-garden, which might be used to plant wheat. . . . Original plans 
of Standard Brands stated that its Fleischmann division would specialize only 
on dry gin—now sloe gin is being introduced and another beverage is said to be 
on the way. Air-conditioning seems to be developing a host of new 
tradenames—among the latest are: the “OrthO-ClimE” of Fairbanks-Morse; the 
“Adco-Aeriet” of Bendix Aviation and the “Aquadaire” of Continental Motors 
A recent ad of Republic Steel announced that its steels “must run a 
gauntlet of tests”—as the word should have been gantlet, the company is asking 
all readers to pardon its glove. 


It looks as though the emblem of the Landon campaign will be a Kansas 
sunflower—well, it’s a more cheerjul symbol than a ble eagle, anyway. 


Owens-Illinois Glass continues in the merger reports with a plan to acquire 
National Can—as the latter is controlled by McKeesport Tin Plate, it may not 
materialize as quickly as some expect. . . The plumbing ware division of 
Briggs Manufacturing has proved by test that its new steel tub will stand four 
baths daily for 102 years—at last, a bathtub which can be handed down to the 
next generation. . A subsidiary of Consolidated Aircraft has secured a 
contract to build sixteen airplanes for the Mexican Government—it is under- 
stood that they will be of the amphibian type. Warner Bros. Pictures is 
expected to be the first of the producers which feature the “Black Legion” cult in 
a film, others to follow—anything black to keep them out of the red. . . 
Doubts concerning the renewal of the Bankers Club lease in the Equitable Office 
Building have been removed—the club has signed up for ten years at a rental 
for the period of around $1.5 million. . . . 


Congressman Zioncheck may go on a vaudeville tour during the summer— 
so will some other politicians, but they won't get paid for it. 


Chrysler Corporation has progressed beyond the experimental stage on an 
ordinary automobile engine suitable for a midget airplane—maybe the name 
“Plymouth” will be seen on a line of baby planes in the not distant future. ‘ 
McKesson & Robbins is expanding its liquor line with “Fulstrength” Scotch, said 
to be the strongest bottled Scotch whisky in the world—the proof is both on the 
bottle and in the drinking. . . . General Electric’s new line of radio receiving 
sets will feature the “Focused Tone’—advertising expenditures for radio in 1937 
are expected to be twice that of the current year. . . . Union Pacific Railroad 
is building a 170-room hotel at Ketchum, Idaho—a case of a railroad finding a 
new destination for passengers to Ketchum? . . General Mills takes advan- 
tage of the political campaign with its new “Nomination Sweepstakes” on the 
radio—Graham-Paige sedans will be among the prizes given for votes. 

The top is off so far as price limits in the F. W. Woolworth stores are concerned— 
does this mean that the chain will gradually invade the department store 
.« « 


The problem of feeding the unemployed might be summed up in the ques- 
tion: Is there too much political jam on the relief rolls? 


Cuneo Press is in the rumors as having a more than passing interest in the 
future of Condé Nast and Hall Printing—still conjectural, but a tieup of these 
three would make just about the biggest printing consolidation yet. . . . 
Allis-Chalmers closes the half-year with the largest volume of orders for farm 
tractars on record—and just a year ago it reached a new peak in this division. 

. « Increased popularity of electric razors has stirred up reports that 
both Gillette and American Safety Razor have plans along this line—it may not 
be long before the safety razor is just as old fashioned as the older straight 
edge. . . . A new aviation gasoline with a rating of over 100-octane will 
soon be introduced by Standard Oil (N. J.)—the company that now rules the 
highways is now making its bid for the higher-up-ways. Jewel Tea 
embarks on a new campaign to determine the blend of coffee to suit the taste of 
each large city—Chicago will be given the first opportunity to “elect” its coffee 
but as it must be tasted from a cup, it can’t be classified as a straw vote. 
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News Behind 
the Ticker 


This column is a compendium of re- 
ports current in the financial district. 
As much of the content is mereiy gos- 
sip, nothing contained herein should be 
interpreted as representing the_ edi- 
torial opinion of THE FINANCIAL WORLD. 


by growing com- 
mission house participation, the 
professionals started last week to 
reinstate lines more aggressively. 
Whether or not the market was sub- 
jected to a certain amount of 
strong-arm tactics to help a few bob- 
tail pools get closer to independence 
or whether help was needed to sell 
a lot of new bond issues doesn’t 
matter a great deal. Fundamentals 
still were favorable on balance and 
sooner or later the market would 
have gotten around to realize that 
fact. But in any event, trading on 
the floor was the heaviest in two 
months and several large blocks of 
the leaders went into professional 
accounts. 


A is not quiet with the rubbers 
and the sit-down strikes natur- 
ally are affecting production sched- 
ules, but the retail price structure 
seems a lot firmer than it was a 
short while ago. And now there is 
talk of another price advance to take 
place very soon. International Tele- 
phone has been acting better of late, 
suggesting accumulation. Earnings 
are estimated at $1.60 to $1.80 per 
share this year, according to insid- 
ers—which rumor, however, seems 
more than a shade optimistic. Talk 
of a $2 dividend for General Foods 
and a higher basis for Standard 
Brands account for some of the 
strength in those stocks, although 
both issues have been contending 
with liquidation on the way up. The 
Gimbel recapitalization plan is said 
to be in the discussion stage, and a 
few snags are being worked out. 
Higher rayon prices have helped the 
synthetic yarn group, with certain 
logical mergers on the fire to help 
things along marketwise for the 
stocks involved. 


BROKERS handling a large share 
of the foreign business reported 
a good-sized gain in orders on the 
long side last week. Coppers, utili- 
ties and motors were favored. De- 
troit was buying the accessories 
again, showing preference for Borg 
Warner and Murray. Investment 
trust accumulation of Big Steel and 
Republic against sale of farm im- 
plements was reported from one 
source. Some switching from stocks 
to commodities has occurred, but 
thus far speculation has been rather 
limited to the larger operators. 
Open positions in cotton, cocoa and 
rubber are largest in some time. 


After Years Bull Market 


—What Next? 


Recently in a poignant analysis of the market Mr. Wetsel wrote: 


“The bear market terminated early in July, 1932, which means that we have been 
in a ‘bull’ phase for almost four years. Prior to the late twenties, the duration of 
rising market cycles rarely exceeded approximately two years—never as long as 
four years. 


“Viewing the market more closely, it has recently experienced an advance of large 
proportions for twelve consecutive months. Not more than three similar rises have 
occurred in thirty-five years. In two of the three instances, the market passed into 
what must be considered a bear trend. On the other occasion—the late twenties— 
the bull trend was resumed, after a drastic reaction and after a lapse of almost a 
year. Specifically, that reaction occurred early in 1926 and the upward trend was 
not actually resumed until the Spring of 1927. Meanwhile the character and depth 
of that reaction took on the intensity of a bear market. 


“Now approaching the market from a still closer range, we face a number of im- 
portant facts. For a period ranging from four to seven months, the time depending 
on which published average or group one may examine, the market has been pass- 
ing through an irregular, highly selective and erratic phase. 


“What has all this to do with the present outlook? Just this. Following the rare 
advance, from March, 1935 (not to mention an upward cycle since 1932), the market 
has been in some sort of a ‘process’ for several months. Structurally—and prac- 
tically—speaking, it has been trendless during that time. 


“The crucial question has been, and still is: Is this a process of adjustment and tech- 
nical reinforcement, or is it a process of working out am important ‘top’?” 


The question now arises, ‘‘Are we to have a continuation of the 1932-36 bull 
market or will the market react further, possibly starting a new bear trend ?” 


How to Know! 


Now no one can look far into the future and outline a course of action. If the 
world learned anything in the last few years that lesson should be remembered 
longest. 


But we do know that it is possible to be right over a long period of time by 
being right during the shorter periods. And if you are right in the shorter periods 
you will be able to make full profits . . . to capitalize the major trends of the © 
market. 


A Long Record 


During the last decade Mr. Wetsel has predicted each of the major trends and 
most intermediary market movements. He predicted the break of October, 1929, 
and the rises of July, 1932, and March, 1935. He protected clients throughout 
the country by advising them to get out of the market early last spring. 


Read Mr. Wetsel’s Analysis — Free 


Mr. Wetsel’s lucid current analysis of the current market situation will be sent 
interested investors free. It tells what he thinks of the market and what he 
thinks you (as an investor or trader) should do. With this analysis will also be 
included his informative booklet, “‘How to Protect Your Capital and Accelerate 
Its Growth.” Send the coupon for both—free. 


A. W. WETSEL ADVISORY SERVICE, INC. 


The only Investment Counsel organization under the direction of Mr. Wetsel 


Chrysler Building New York, N. Y. 


Please send me, without obligation, your booklet, “How to Protect Your Capital and 


Accelerate Its Growth,” and Mr. Wetsel’s current analysis of the market. peor 


‘ 
3 
June 24, 19 
— 
| Wick 
i 
— 
= 
— 
t” 
is 
or 
or 
1S 
y 
af 
; 


News and Opinions Listed Stocks 


Ratings are from The Financial World Inde- 
Prices 
are as of the Wednesday closing prior to 


pendent Appraisals of Listed Stocks. 


date of issue. 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
regarded as reliable, but no responsibility is 
assumed for their accuracy. 


AMONG 


Tak 


BULLS 


AND 


BEARS ° 


Allegheny Steel B 


Continues moderately attractive, 
around 31, for long term speculative 
commitments. Final approval of the 
merger of the company with West 
Leechburg Steel is expected when the 
stockholders of both companies meet 
on July 27. The consolidation will 
strengthen the position of Allegheny 
Steel, which has never had facilities 
for the commercial production of hot 
and cold rolled strip. The rapid de- 
velopment of “Allegheny Metal” and 
other products in strip form had 
made it imperative for the company 
to build additional facilities but this 
acquisition will meet the require- 
ments of expansion at this time. 


(Factograph No. 409. Also FW, 
May 20.) 
American Can A 


Holdings, last recommended at 
120 (FW, Feb. 26), should be re- 
tained for the long pull at current 
prices of 130 (yield, 3.8%). Recent 
strength in the stock has been accom- 
panied by reports of an early in- 
crease in the $4 annual dividend, 
probably to a $5 rate. Company has 
been making good progress in the 
sale of containers to both the oil and 
brewing industries and has recently 
found it necessary to further expand 
the facilities of its Jersey City plant 
with a $600,000 addition which will 
be completed early in October. Pros- 
pects have also been enhanced by the 
broadening demand for waxed card- 
board containers for milk from the 
leading dairy companies and, in ad- 
dition, progress is being made in the 
development of a can for wines. 
(Factograph No. 93.) 


Borg-Warner A 

Long term commitments, last 
recommended at 68 (FW, May 6), 
may still be considered at current 


prices around 77 (yield, 3.8%). 
Better demand from the _ auto- 
motive industry and larger sales 


of electric refrigerators and farm 
equipment have contributed to 
make the half-year just closing the 
most profitable six months’ period 
since 1929. Earnings are expected 
to amount to close to $3 a share, 
which would compare with $2.52 in 
the first six months of last year. 
Company is now entering its nor- 
mally less profitable season, but the 
decline this year may be less severe 


than ordinarily because of earlier 
orders for equipment on the 1937 


automobile models. (Factograph 

No. 70.) 

Celotex 
Price, around 25, liberally dis- 


counts indicated earnings prospects 
and holdings not advised. The re- 
port for the six months ended April 
30 revealed that progress is being 
made, for of the 59 cents a share 
earned in the half-year, 54 cents was 
earned in the last three months. 
Company is benefiting from the in- 
creased use of its products in the 
automotive and refrigeration indus- 
tries, but large earnings cannot be 
expected to accrue until there is a 
greater expansion in small home 
building. (Factograph No. 6438. 
Also FW, May29,’35.) 


Collins & Aikman B 


Moderate speculative holdings, 
around 46, need not be disturbed 
(yield, 4.4%). Earnings for the 
three months ended May 30 are 
placed at $1.96 per common share as 
against $1.43 per share in the com- 
parable previous period. It is said 
that the company is considering re- 
funding the 7 per cent preferred 
with a lower rate issue as a means 
of reducing charges. (Factograph 
No. 224. Also FW, Jan. 1.) 


Corn Products B+ 

Long term holdings of shares, pre- 
viously advised at 76 (FW, Apr.29), 
need not be disturbed at current 
prices around 81 (yield, 3.7%). A 
further gain in earnings during the 
quarter just closing has resulted in 
upward revisions in the estimate of 
results for the half-year. It is now 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


B toC+ 
Earns. below dividend 

California Packing ...... B+toB 
Decline in earnings 

Continental Motors ...... D toD+ 
Cutting into deficit 

toC+ 
Profits above last year 

Eastern Rolling Mill...... D toD+ 
Should add to profit gain 

Federal Motor Truck..... Cc toC+ 


Pays another div.; earns. up 
National Power & Light..C 
Maintains good div. margin f 
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predicted that a profit of close to $2 
a share will be shown in contrast to 
$1.19 earned in the first six months 
of last year. Rumors still persist 
that the management will soon con- 
sider a distribution of the company’s 
holdings of the shares of Allied 
Mills, which are said to amount to 
about $2 per share of Corn Prod- 


ucts common stock. (Factograph 
No. 332.) 
Davega Stores C+ 


More attractive opportunities else- 
where than the common, around 9 
(yield, 3.2%). Gross income rose 
$1.4 million in the fiscal year ended 
March 28, but higher expenses and 
miscellaneous charges absorbed most 
of the gain with net earnings at 81 
cents per share as compared with 75 
cents in the earlier period. Keen 
competition has led to periodic waves 
of price cutting and as a result 
profit margins are rather small. 
(Factograph No. 524. Also FW, 
Nov.27,’35.) 


Distillers Corp.-Seagrams C+ 

Holdings, around 23, may be re- 
tained for more favorable liquidating 
levels. Earnings in the April quar- 
ter were equal to 93 cents a share, 
which brought net for the nine 
months to $1.56 after provision for 


‘the special price allowance (amount- 


ing to nearly $1 per share) which 
was made in the January 31 quarter. 
This special charge represented in 
part the adjustments following the 
reduction in import duties in con- 
formity with the trade agreement. 
While the stock does not appear high 
in relation to earnings, profit mar- 
gins of the distillers are declining 
because of price competition. (Fac- 
tograph No. 610. Also FW, Nov. 
27,35.) 


Douglas Aircraft C+ 

Longer term prospects justify 
continued speculative retention of 
shares, now around 57. Registration 
statement has been filed covering 
93,480 shares of steck to be offered 
to stockholders in ratio of one new 
share for each five shares held. 
Funds thus provided are to be used 
for additional working capital and 
other corporate purposes. The price 
at which the stock is to be offered 
has not yet been disclosed. (Facto- 
graph No. 96. Also FW, May 20.) 
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Electric Storage Battery C+ 

Holdings, last advised for liquida- 
tion at 52 (FW, Mar.11), should not 
pe reinstated at current prices of 44 


(yield, 4.5%). While sales volume 


for the first half is said to have 
shown a moderate gain over the same 
period of last year, it appears doubt- 
ful if earnings will do much more 
than cover the half-year dividend 
requirement of $1. Competition for 
the available storage battery busi- 
ness in the replacement field has 
continued increasingly keen and, 
thus far, the company has been un- 
able to develop any new source of 
revenue to offset the declining profit 
margins. (Factograph No. 75.) 


Firestone C+ 

One of the more attractive means 
of representation in the rubber in- 
dustry, around 29 (yield, 4.1%); the 
preferred, at 105, may be held for 
income (yield, 5.7%). Stabilized 
price conditions in the tire industry 
brought net income 27.8 per cent 
above last year in the six months 
ended April 30 when earnings were 
equal to 73 cents as against 41 cents 
in the like previous half-year. With 
the better six months to come and 
profit margins likely to reflect the 
tire price advance posted May 4, a 
good increase in profits should result. 
(Factograph No. 6. Also FW, Dec. 
11,35.) 


General Electric A+ 

Not undervalued on basis of earn- 
ings, around 39, but favorable pros- 
pects justify consideration for any 
well diversified portfolio (yield, 
2.5%). Hopes that an increased 
dividend would be considered before 
mid-year were dissipated last week 
when directors declared the regular 
25-cent quarterly, payable July 25. 
Earnings for the first half are ex- 
pected to show a fair gain over the 
40 cents a share reported for the 
first six months of this year but man- 
agement is doubtless awaiting some 
indication of third quarter results 
before becoming more generous with 
dividends. (Factograph No. 99. 
Also FW, Apr. 29.) 


Hat Corp. of America Cc 

N outstandingly attractive, 
around 15, but moderate holdings of 
the class A may be retained. Earn- 
ings of 44 cents a share on the com- 
bined class A and class B stocks for 
the six months ended April 30 rep- 
resented a good gain over the 25 
cents reported for the same period 
of last year. Company is now en- 
tering its best season of the year, 
when the bulk of annual earnings 
accrue from the sale of felt hats and 
other fall and winter apparel. Pros- 
pects are regarded as more favor- 
able this year due to the trend to- 
ward higher quality merchandise of 


the kind in which the company 
specializes. (Factograph No. 645. 
Also FW, Jan.8.) 


Hercules Motors B+ 

Attractive for purchase, around 
28, on a speculative basis (yield, 
38.6%). Earnings at the rate of 36 
cents per share in the March quar- 
ter compared with 31 cents last year 
in that period and were quite satis- 
factory in view of conditions which 
obtained in January and February. 
Increased demand for trucks and 
tractors is brightening the current 
outlook and a more liberal dividend 
seems a reasonable expectation later 


on. (Factograph No. 405. Also 
FW, Jan.8.) 
Kelvinator B 


Although at advanced levels, stock 
around 20 has not exhausted longer 
term prospects (yield, 4%). Re- 
frigerator shipments in the eight 
months ended May 31, totaled 241,- 
177 units, exceeding volume for the 
entire fiscal year ended September 
30 by 837 units. It is also indicated 
that the air conditioning division 
is shaping up promisingly and ap- 
pears to offer good earnings poten- 
tialities. Current earnings are es- 
timated to be averaging well above 
last year. (Factograph No. 102. 
Also FW, Jan.29.) 


Pacific Lighting A 

Commitments, last recommended 
at 48 (FW, May 13), may still be 
considered at current prices of 52 
(yield, 4.6%). Renewed strength in 
the stock has stimulated expecta- 
tions of an increase in the present 
$2.40 annual dividend when direc- 
tors meet on June 24. Earnings are 
now running at an annual rate of 
over $4 a share, in contrast to a 
little more than $3 a year ago. Com- 
petition with the power being pro- 
duced by the Government-owned 
Boulder Dam is still a factor of un- 
certainty, especially with relation to 
the distribution of electricity in Los 
Angeles, but this may be more than 
offset by the company’s expansion 
in natural gas. (Factograph No. 
174.) 


Schenley C+ 

Speculative holdings need not be 
disturbed at current levels of 43 
(yield, 1.7%). Declaration of an 
initial dividend of 75 cents a share 
was not unexpected in view of re- 
cent earnings improvement, and the 
fact that financial position is com- 
fortable. Price wars have naturally 
affected earnings and profit margins, 
but the company should weather 
these competitive difficulties satis- 
factorily and consumption should 
tend to increase with any general 
reduction in the price level. (Fac- 


tograph No. 158. Also FW, Dec. 
25,’35.) - 


SECURITY CHARTS 


NOW 201 
3-TREND 


$3 


Forecast the market moves, and select the profit- 
able stocks with the 3-Trend graphs of 201 leading stocks 
in SECURITY CHARTS. Charted Earnings and Divi- 
dends show which issues are most promising for IN- 
CREASED DIVIDENDS. Weekly price ranges and 
volume for more than 5 quarters reveal the important 
technical picture. A glance at the charts shows the 
important support points which have stopped previous 
declines, and the resistance levels which have checked 
advances. Unique Transparent Work-Sheet enables you 
to identify stocks showing BETTER THAN AVERAGE 
MARKET ACTION-—a valuable clue of strength. Im- 
proved 52-page portfolio contains four charts with data to 
the page. Enlarged scale shows swings and trends clearly, 
making it easy to sort out promising issues. Profit by 
using this tested aid to successful investment and 
speculation during the difficult months ahead! 


Send $8 for 3-months’ trial subscription to SE- 
CURITY CHARTS—or $3 for July issue— 
complete with Instructions, Work-Sheet, and 
Interpretive Comment. 
SECURITIES RESEARCH CORPORATION 
45 Milk Street, Boston, Mass. (Dept. F.) 


DON’T BE CAUGHT 


NAPPING 


@ When the main advance is resumed, 
sixteen minor groups appear likely to 
profit most. These 16 groups and 59 of 
the particular stocks among them which 
appear to have _ excellent long term 
prospects for substantial appreciation 
will be discussed and recommended in the 
Gartley Stock Market Review. 


Two Weeks’ Trial FREE. 
Weekly Stock Market Review. 


H. M. GARTLEY, Inc. 
76 WILLIAM STREET, N. Y. 


Gartley’s 


with Profit 
Possibilities 


Five Stocks 


Some low-priced. Some dividend-payers. 
Recommended in the— 


GIBSON MONTHLY FORECAST 


Just off the press. Mailed anywhere upon 
receipt of this advertisement with $1. Send 
today for this comprehensive review. 


THOMAS GIBSON, INC. 
53 Park Place New York 


—America’s Oldest Financial Service— 


ANOTHER 


SELLING 


OPPORTUNITY? 


Send for Bulletin FWJ-24 FREE 


American Institute of Finance 
137 Newbury St. Boston, Mass. 


IF YOU ARE AN AVERAGE INVESTOR 


You want the answers to seven of the big- 
gest questions facing the average investor 
today. Buy a copy of “A SUCCESSFUL 
INVESTOR'S LETTERS TO HIS SON,” by 
an. old timer in the Stock Market—H. G. 
Carpenter. 123 pages of practical pointers. 
$1.50 postpaid.READERS’ BOOK SERVICE 
THE GUENTHER PUBLISHING CO. 


21 West St.. New York, N. Y. 


DON'T BUY STOCKS 


—until vou read what “Market Action” 
says about the future of stock prices. 
Sample Copy FREE on Request 
WETSEL MARKET BUREAU, INC. 
624A Empire State Bldg., New York 
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DIVIDENDS 


“Call for 
PHILIP MORRIS” 


New York 
June 15, 1936. 


Philip Morris & Co., Led., Inc. 


A dividend of 242% (25¢ per share) 
has been declared on the Capital Stock, 
payable July 15, 1936, to Stockholders 
of record, July 1, 1936. 

L. G. HANSON, Treasurer. 
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MONTHLY INCOME 


SHARES, INC. 
27th Consecutive Dividend 


70 Wall St., New York. June 20, 1936. 
The Board of Directors this day declared the 
regular monthly dividend of le. per share on 


the Class A stock of the corporation, payable 
June 29. 1936, to stockholders of record June 


24, 1936 
NORMAN E. DIZER, Treasurer. 


OFFICE OF THE 
WESTINGHOUSE AIR BRAKE COMPANY 


Pittsburgh, Pa., June 16, 1936 

July 30, 1936 has been fixed as the date on which a eash 
distribution of twenty-five cents (25c.) per share will be 
paid on the outstanding common stock of the corporation to 
stockholders of record at the close of business June 39, 
1936; such distribution having been authorized and 
directed by the stockholders of the corporation at their 
meeting of December 20, 1935. 

S. C. McCONAHEY, 


Treasurer. 


The PACIFIC TELEPHONE and TELEGRAPH COMPANY 
Notice of Dividend on Common Stock. 


A dividend of One Dollar and Fifty Cents 
($1.50) per share on the Common Stock of this 
Company will be paid on Tuesday, June 30, 1936, 
to shareholders of record at the close of busi- 
ness on Saturday, June 20, 1936 

H. K. TAYLOR, Treasurer. 


San Francisco, June 4, 1936. 


The PACIFIC TELEPHONE and TELEGRAPH COMPANY 


Notice of Dividend on Preferred Stock. 
The regular quarterly dividend of One Dollar 
and Fifty Cents ($1.50) per share on the Pre- 
ferred Stock of this Company will be paid on 
Wednesday, July 15, 1936, to shareholders of 
record at the close of business on Tuesday, 


June 30, 1936. 
H. K. TAYLOR, Treasurer. 
San Francisco, June 4, 1936. 


Philadelphia Electric Power Company 


The thirty-first quarterly dividend of 
Fifty cents ($0.50) per share upon the eight 
per cent. cumulative Preferred Stock will 
be paid July 1, 1936, to Stockholders of 
record June 10, 1936. 

W. E. LONG, Treasurer. 


United Gas & Electric Co. 


1 Exchange Place, Jersey City, N. J. 
June 17, 1936. 
The Board of Directors has this day declared the regular 
semi-annual dividend of two and one-half per cent (2%) 
on the outstanding 5° Preferred Stock of the Company, 
payable July 15, 1936, to stockholders of record June 30, 
1936. 


J. A. McKENNA, Treasurer. 


Electric Bond and Share Company 
$6 and $5 Preferred Stock Dividends 


The regular quarterly dividends of $1.50 per share on 
the $6 Preferred Stock and $1.25 per share on the $5 
Preferred Stock of the Company have been declared for 
payment August 1, 19: of record at the 


close of business July 6 » 193 
A. C. RAY, Treasurer. 


SEEMAN BROTHERS, INC. 
COMMON STOCK DIVIDEND 
A quarterly dividend of 62%4c. per share on the no par 
value Common Stock of this Company was this day de- 
clared, payable August Ist, 1936, to shareholders of record 
at the close of business on July 15th, 1936. Checks will 
be mailed. 


MAX L. MASIUS, Secretary. 


June 16, 1936. 


New York, N. Y., 


Schulte Retail Stores R 

Continued avoidance of both the 
preferred (93) and common (13) 
last suggested at 17 and 3, respec- 
tively (FW, Apr. 15) still is advised. 
Company has filed voluntary pro- 
ceedings for permission to reorganize 
under 77-B of the bankruptcy act, 
listing assets at $10.6 million. The 
probabilities are that a thorough 
reorganization will be necessary. The 
company has guaranteed principal 
and interest and/or is contingently 
liable for a rather large amount of 
mortgages and bonds outstanding 
and has had to continue dividend 
payments on Huyler’s preferred 
stock under a guarantee. Pending a 
reorganization plan and more defi- 
nite assurances that the trend of 
earnings is upward, the situation 
should be avoided. (Factograph No. 
600.) 


United American Bosch C+ 

Price of shares, around 21, liber- 
ally discounts earnings prospects and. 
holdings not advised. Instead of 
issuing a report for the first quarter 
of this year, the company made pub- 
lic earnings for the twelve months 
ended March 31, 1936, which 
amounted to 68 cents a share. As 
67 cents was earned in the last three 
quarters of last year, this would in- 
dicate a profit of only one cent for 
the March quarter of this year. Ac- 
companying the statement was a 
“note” that both sales volume and 
net profit for the first quarter of 
1936 were affected by interruption 
of business operations due to floods 
and that no effect had been given 
to such losses because salvage work 
had not been completed. (Factograph 
No. 376. Also FW, Oct.2,’35.) 


U. S. Steel C+ 


Retention of long pull holdings. 


seems justified at recent prices, 
around 63. Estimates are that the 
corporation earned better than 70 
cents per share in April and May, 
after allowance for preferred divi- 
dend requirements and may show 
close to $1 per share for the quarter, 
the highest since 1930. In the 
March quarter, 94 cents was earned 
on the preferred. (Factograph No. 
130. Also FW, Feb.5.) 


Universal Leaf B+ 

Stock, now around 70, is a specu- 
lation on the trend of tobacco prices, 
but may be included in well-balanced 
programs for income indicated 
(yield, 6.8%.) Raising of the an- 
nual dividend rate to $3 with the 
payment of a 75-cent quarterly divi- 
dend and the extra of $1.75 is a 
favorable indication of current busi- 
ness activity. Net for the fiscal 
year which ends June 30 is expected 
moderately to exceed the $7.50 
shown for the last fiscal period. 
(Factograph No. 565. Also FW, 
Sept.18,’35.) 


Dividends Declared 


Regular 
Pe- Pay- Hi 
Company Rate riod able Ren! 
Alpha Portland Cement........ 25¢ Q July 25 July ; 
Am. Hard Rubber pf............ $2 Q July 1 June 
Attleboro Gas Lit............... $3 Q July 1 June 
Bank of Manhattan.......... 37150 Q July 1 June yg 
Bklyn. Manhattan Tran........ we .. July 15 July | 
$1.50 Q Oct. 15 Cet, 1 
$1.50 Q Jan. 15 Jan, 9 
$1.50 Q Apr. 15 Apr, | 
Carriers & 5e Q July 1 June 
City Bee @ 50c Q June 30 June 
Cleve. Graphite Bronze......... 25¢ Q July 1 June 
Conn. Gen. Life Ins............ 20e Q July 1 June» 
Detroit Edison... $1 Q July 15 June 
Devoe & Raynolds, A.......... 50e Q July 1 June» 
50c Q July 1 June 
$1.75 Q July 1 June» 
Dismend 25¢ Q July 1 June 
lic .. Aug. 15 Aug. 4 
$1.75 Q July 1 June» 
W as Q June 30 June 
Endicott 75e Q July 1 
25¢ Q July 15 June 39 
£1.1244 Q July 15 June 39 
Froedtert Grain & Malting pf...30¢ Q ug. 1 July 15 
Garlock Packing Co............ 25e Q June 30 June 9 
Gonoral 25¢ Q July 22 June % 
Genl. Water, Gas & El. $3 Pe: .75e Q July 1 June 15 
Gotham Silk Hosiery pf... $1.75 Aug 1 July 3 
Industrial Rayon.............. Q July 1 June 
Inter. Business — rate $1.50 Q Oct. 10 Sept. 2 
Kaufmann Dept. Stores.. ...25¢ Q> July 28 July 10 
Kimberly-Clark.............. Q July 1 
$1.25 Q June 30 June 16 
Magma Copper................ 50e July June 95 
Mapes Cons. Mfg.............. 50e Q July’ 1 June 2 
Marlin Rockwell............... 50c Q July 1 June 2 
Midland Steel Prod............ 25c Q July 1 June 
$2 Q July 1 June 
50c Q July 1 June 
Minn. Pwr. Lt. pf............$1.75 Q July 1 June ll 
$1.50 Q July 1 June ll 
$1.50 Q July 1 June ll 
National Biscuit............... 40e Q Oct. 15 Sept. 11 
$1.75 Q Aug. 31 Aug. 14 
National Fuel Gas............. Q July 15 June 30 
Norfolk & West. R.R............ $2 Q Sept.19 Aug. 31 
$1 Q Aug. 19 July 31 
Ogilvie Fiour $2 Q July 2 June 20 
Philadelphia Co............000. 20e Q July 25 July 1 
25c Q July 15 July 1 
Pitts & Lake E. R.R.......... $1.25 S Aug. 1 June 26 
Public Service of N.J.......... 60c Q Sept. 30 Sept. 1 
$1.25 Q  Sept.30 Sept. 1 
$1.75 Q  Sept.30 Sept. 1 
$2 Sept.30 Sept. 1 
50c M July 31 July 1 
Do 6% M Aug. 31 Aug. 1 
Root f.............00 @ duly 1 June 
es $1.50 Q June 30 June 10 
Staley (A. $2 .. July 1 June 20 
$3.50 S July 1 June 20 
Standard 60e Q Aug. 1 July 3 
4334c Q Aug. 1 July 7 
1214¢ Q July 15 July 3 
Telautograph Corp............. lhe Q Aug. 1 July 15 
United Shoe Mch............ 621sc Q July 6 June 16 
U $2 Q July 1 June % 
Westinghouse Air Brake........ 25e .. July 30 June 30 
West Va. Pulp & Paper......... 100 Q July 1 June 1? 
White Rock M. Spgs...........85¢ Q July 1 June 22 
Winn & Lovett Grocery A...... 50e Q July 1° June 20 
$1.75 Q July 1 June 20 
Accumulated 
Am. European See. pf..........- $2 June 29 June 22 
$1.75 .. July 1 June 20 
Concord Gas 7% pf.......... 8714e Q Aug. 15 July 31 
Gotham Silk Hosiery pf......... $1 .. Aug. 1 July 13 
Stetson (John B.) 8% pf......... $2 .. July 15 July 1 
Extra 
Cleve. Graphite Bronze......... 25e July 1 June 25 
Detroit Wagon. es $1 July 15 June 30 
Washing Machine, A... June 30 June 23 
Packing. . June 30 June 20 
Singer Mfg. . June 30 June 10 
Stand. Cap 20c .. Aug. 1 July 3 
Universal Leaf Tob........... $1.75 .. Aug. 1 July 21 
Increased 
Universal Leaf Tob............ 75c Q Aug. 1 July 21 
Tnitial 
Endicott Johnson 5% pf., new4124ec .. July 1 June 18 
Schenley Distillers. ............ 75¢ .. July 8 June 27 
Sharon Steel pf.............. $1.43 .. July 1 June 26 
Irregular 
Adams Express..........-.-.-- 19% .. July 16 June 30 
Davenport Hosiery Mills. ...... 25c July 1 June 25 
Williams (R. C.) Co............ lhc .. July 1 June 23 
Resumed 
Alabama Great So. Ry........ $1.50 .. July 15 June 22 
Froedtert Grain & Malt........ 20c .. July 1 June 15 
Lehigh Portland Cement........25¢ .. Aug. 1 July 14 
Niles-Bement Pond........... 50e .. July 15 July 9 
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Over-the-Counter 


Market 


American Airlines 

Shares continue too speculative 
for average investment purposes. 
Recent price, 12. Three of the new 
Douglas Sleeper Transports which 
the company recently received will 
be placed in service on the Chicago- 
New York run this week. Fitted 
with lower berths and one stateroom, 
the new planes accommodate four- 
teen passengers each. The new 
planes are equipped with 1,000 hp. 
Wright Cyclone engines of a new 
type which require an average of 88 
gallons of gasoline per hour which 
is somewhat less than the present 
planes in use. (Also FW, Apr.29.) 


Art Metal Construction 

Primary attraction of the shares, 
around 16, is for income (indicated 
yield, 6.2%). Declaration of a divi- 
dend of 25 cents, payable July 2, 
represents an increase from the 15 
cents paid in the previous two quar- 
ters but failed to establish the rate 
on a regular quarterly basis. It would 
appear that the management wishes 
some further assurance as to the 
prospects of the latter half-year be- 
fore fixing a regular rate, although 
it is understood that both sales and 
earnings showed a fair gain for the 
first six months. (Also FW, Apr. 1.) 


Dejay Stores 

Generous return on the class A 
shares, now around 20, indicates lack 
of seasoning of issue, and commit- 
ments, therefore, can be considered 
only on a speculative basis (yield, 
8.7%). Further improvement was 
indicated by the profit reported for 
the three months ended April 30 
which showed the dividend require- 
ment on the class A shares earned 
8.4 times. For the fiscal year ended 
January 31, 1936, the dividend cover- 
age was 5.7 times. This suggests 
that the management should have no 
difficulty in maintaining regular pay- 
ments on the shares unless some un- 
foreseen development arises. All ar- 
rears on the class A _ stock were 
cleaned up last March. (Also FW, 
Mar.18.) 


MacFadden Publications 


Both the preferred and common, 
around 60 and 7, respectively, appear 
liberally priced on basis of earnings 
prospects and holdings not advised. 
Reports of a substantial gain in 
profits were confirmed by the earn- 
ings for the first four months which 
showed a net income of $520,485, be- 
fore Federal taxes, against $162,659 
in the same period of 1935. While 


NEW ISSUE 


This advertisement is neither an offer to sell nor a solicitation of offers to buy any of these securities. 
The offering is made only by the Prospectus. 


$25,000,000" 


(par value) 


Commercial Credit Company 
(A Delaware Corporation) 
44% Cumulative Convertible Preferred Stock 
(Par value $100 per share) 
“Subject in part to prior exchange rights (expiring June 23, 1936) 


granted by Commercial Credit Company to the holders 
of its 54% Convertible Preferred Stock. 


Price $101.75 per share 
(Plus any accrued dividends) 


June 15, 1936. 


Copies of the Prospectus:may be obtained from any of the several 
underwriters, including the undersigned, only in States in which 
such several underwriters are qualified to act as dealers in securi- 


ties and in which such Prospectus may legally be distributed: 


The First Boston Corporation 


Kidder, Peabody & Co. 


the company is not yet in a position 
to begin clearing up the dividend ar- 
rears on the preferred stock, such ac- 
tion may not be far removed. 


Stromberg-Carlson Telephone 

Price of shares, around 8, dis- 
counts indicated improvement and 
new commitments not recommended. 
Orders totalling some 6,000 radio 
sets have been received since June 1 
and represent the largest volume of 
new business the company has had 
on its books in recent years. As a 
result the company has stepped up 
production schedules to 50 per cent 
ahead of a year ago and several de- 
partments have been placed on a 
double-shift basis. (Also FW, May 
27.) 


Worcester Salt 

Lack of financial statements makes 
it impossible to determine the status 
of the stock. Recent price, 60 (yield, 
3.3%). Recent improvement in the 
price of the shares has been accom- 
panied by reports of a possible in- 
crease in the present $2 annual divi- 
dend rate. The dividend has been 
gradually increased from the $1 
basis which was established in 1933 
following a series of reductions from 
$5 that was distributed annually 
from 1925 to 1931. Last November 
the company declared an extra of 50 
cents in addition to the regular rate. 


Financing 


Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 


120 Broadway New York City 


THE NEW PRICE RANGER 


MAKE YOUR OWN CHARTS 


Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume. 


Each sheet 8% by 11 inches, sufficient 
for a six-months’ arithmetic record. 


Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS, 130 Cedar Street, N. Y. C. 


Specialists in 


CITIES SERVICE CO. 


Deb. 5s, 1958-1963-1969 


J.K. Rice, Jr. & Co. 


Established 1908 
Members N. Y. Security Dealers Assn. 
- 120 Broadway REctor 2-4500 
Bell System Teletupe N. Y. 1-714 
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The FINANCIAL WORLD 


Vol. 65. No, % 


Current 
Literature 


Upon request, and without obliga- 
tion, any of the literature listed be- 
low will be sent free direct from 
the firms by whom issued. To ex- 
pedite handling, each letter should 
be confined to a request for a single 
item. Print plainly and give name 
and address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


Opp Lots—This booklet gives use- 
ful trading facts and marginal re- 
quirements as well as commission 
charges. (Published by John Muir & 
Co., Stock Exchange Members.) 


Stocks, Bonps, COMMODITIES — 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Stock Exchange Members.) 


SOME FINANCIAL Facts—A 24-page 
booklet containing a brief description 
of the American Telephone & Tele- 
graph Company and the organiza- 
tion and operations of the Bell Sys- 
tem. It is illustrated throughout with 
maps, graphs and charts, and is of 
interest to every investor in public 
utility securities. (Made available by 
American Telephone & Telegraph 
Co.) 


TRADING METHODS — 24-page_in- 
formative booklet on this subject. 
(Published by Chisholm & Chapman, 
Stock Exchange Members.) 


SECURITIES OF THE CITY OF NEW 
York—54-page booklet which is a 
digest of information about the City 
of New York. The material has 
been derived chiefly from official 
sources. (Published by R. W. Press- 
prich & Co., Leading Bond House.) 


20 DiviwEND PAYING COMMON 
StocKs—List upon request. (Made 
available by Dunscombe @ Co., 


of New York Stock 


Members 
Exchange.) 


CONSERVATIVE INVESTORS CURRENT 
CoMMENTs—Issued by the Economics 
and Investment Department of Inde- 
pendence Fund of North America, 
Inc. 


ANALYTICAL STUDY OF 27 CONVERT- 
IBLE BONDS AND PREFERRED STOCKS— 
Also an analysis of the can, glass, 
liquor and tobacco industries. In ad- 
dition to this data the study also con- 
tains statistics on 595 listed stocks. 
(Offered by James M. Leopold & Co., 
N. Y. Stock Exchange Members.) 


Weekly 


Business and Financial Summary 


Weekly Trade Indicators 


*Crude Oil Production (bbls.) . re 

Electric Power Output (000 K.W.H.).... 
tSteel Output (% of capacity)........... 
Wholesale Commodity Price Index 


§Bank Clearings New York City......... 
§Bank Clearings Outside New York City. 
Total car loadings (number of cars) 
Bituminous Coal Production (tons)...... 
Financial World Index of Industrial 


*Daily Average. 
“Journal of Commerce. 


Federal Reserve Reports 
Member Banks, 101 Cities 


Loans on Securities—N. Y.C........... 

Loans on Securities—Outside N. Y. 
*Investments—New York City........... 
*Inv estments— Outside N. LY. Cc 


Total net demand deposits.............. 
Reserve System 

Federal Reserve Credit Outstanding. .... 
Total Money in Circulation............. 


*Other than U. 8S. Government Securities, 


Miscellaneous Factors 


*U. S. Government Debt................ 
Building Contracts. Daily Average (F. W. 
_Dodge)—in milllions.................. 
jNew Capital Flotations................. 


*000,000 omitted. 
Financial Chronicle. 


1936 
June 13 June 6 May 30 
2,971,400 2,935,450 2,943,950 
1,989,798 1,945,018 1,922,108 
70.0% 69.5% 68.2% 
98,560 98,106 106,733 

79.9 79.5 79. 

1936 
June 6 May 30 May 23 
$5,03 $2,351 $2,945 
$2,578 $1,881 $2,321 
695,845 646,859 683. 406 
1,091,000 1,260,000 1,135,000 
70.3 71.0 69.2 


tAs of beginning of following week. 


tWard’s Report. 


1936 
June 10 June 3 May 27 
(000,000 omitted) 
$1,876 $1,932 1,716 
,545 1,554 1,508 
1,676 1,678 1,662 
2,935 2,935 2,933 
2,430 2,430 2,430 
4,731 4,733 4,688 
14,677 14,580 14,562 
5,033 5,035 5,028 
1,115 1,176 968 
2,471 2,489 2,466 
5,937 5,953 5,902 
1936 
June May April 
$31,676 $31,636 $31,425 
May pr. Mar. 
$8.64 $9.03 $7.66 
37,607 127,879 58,816 
Mar. Feb Jan 
$528 $469 $566 
| 4 


Dow-Jones Common Stock Averages, Closing Figures 


1935 
June 15 


61.9 


§000,000 Omitted, 


1935 
June 12 


$1,601 


+Corporate new issues only: exclude refunding; 000 omitted—Commercial 


11 
32.50 
Daily Volume N. Y. S. E. 


June 
12 3 15 
153.71 154.64 155.09 
46.64 46.73 46.50 
32.13 32.65 32.73 
998,280 375,400 720,000 


1,110,000 


Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 


15th give a rough indication of earnings for the current month. 


Eastern District 


Lackawanna & Western... ... 


New York, Chicago & St. Louis......... 


Southern District 


Northwest District 


Chicago & Great Western.............. 
Chi., Milw.. St. Paul & Pacific.......... 
Chicago & Northwestern............... 


Central West District 


Atchison, Topeka & Santa Fe........... 
Chicago, Burlington & Quincy.......... 
Chicago, Rock Island & Pacific......... 
Chicago & Eastern Illinois.............. 
Denver & Rio Grande Western.......... 
Southern Pacific System 


Southwestern District 


Kansas City Southern. 
St. Louis-San Francisco................ 
St. Louis-Southwestern................. 


Loadings from the 15th to the 


Week ended 
May 30 May 23 May 16 
1936 
47,074 52,770 51,855 
33,538 33,029 32,105 
12,843 13,243 13,528 
16,624 15,903 14,713 
26,132 27,627 26,867 
23,674 23,615 23,685 
20,959 21,753 21,791 
77,376 78,346 77,627 
13,479 13,82 14,177 
99,469 102,744 103,802 
10,655 11,468 11,383 
8,486 9,281 9,364 
12,721 13,656 13,500 
30,269 30,215 29,913 
24,609 25,258 25,089 
10,844 11,316 11,588 
31,425 31 ‘402 32,142 
5,225 5,233 §,222 
23,800 27,113 26,154 
34,903 35,912 35,019 
18,261 21,123 21,677 
10,648 12,219 11,862 
22,747 24,745 24,953 
18,600 21,614 21,271 
19,220 19,289 19,161 
2,217 5,011 4,691 
4,658 5,035 5,494 
28,617 33,175 35,489 
18,173 19,181 19,112 
3,098 3,668 3,498 
3,705 3,853 4,016 
6,726 7,081 7,216 
19,017 23,075 g 
11,173 11,412 11,267 
4,176 4,711 4,540 
6,715 8,665 9,034 


(Compiled from Association of American Railroads figures) 


June 1 
1935 
43,144 
28,975 
11,717 
14,898 
22,994 
21,523 
19,641 
65,991 
11,487 
89,822 
8,556 
8,422 


12,135 
25,343 
20,991 

9,425 
27,554 


“ 


A 
a 


to 
2,724,050 
38.3% E 
92,580 
78.2 
June 8 
$3,440 
$2,102 
629,712 
1,447,000 
| 
| 
| 
=| 
1,544 
1,272 
2,646 
2,430 
4,460 
1 2 ,872 
4,852 
864 
2,472 
June ‘ 
$28,700 
May 
$4.87 
45,193 
Mar. 
at *Farm Income—Total (including subsidies) $479 
*Farm Income—Subsidies............... 50 
16 17 
156.70 156.97 
47.30 47.46 
33.38 33.23 
220,000 
4,050 
20,603 
ts 27,254 
16,236 
8,391 
21,066 
16,053 
15,106 
3.695 
3,112 
25.790 
14,743 
2,563 
2,769 
5,880 
18,417 
9,334 
3,645 
7.072 


“If YOU MUST SPECULATE 
LEARN THE RULES” 


By Frank J. Williams—97 pages........ $1.00 


“Contains more real information about what 
to do in the stock market than several large 
volumes,” said Brooklyn Eagle. 


“A SUCCESSFUL 
INVESTOR’S LETTERS TO 
HIS SON” 


By Old Timer—123 pages.............. $1.50 


Answers seven big questions facing the 
average investor. 


“INVESTMENT 
FUNDAMENTALS” 


By Roger W. Babson—342 pages...... $3.00 
(Author of “Actions and Reactions” —$4.00) 


Third newly revised edition. Purpose: To 
help investors invest wisely and profit well. 
Includes famous “Babsonchart” of U ls 
Business Conditions. Don’t miss chapter 
on “Long Range Outlook.” 


“STOCK MOVEMENTS & 
SPECULATION” 


Frederic Drew Bond—2I11 pages 
(Author of “Success in Security Operations” 
$3.50) 


“Best book yet written on stock speculation,” 
said N. Y. Times Annalist. 


“STOCK MARKET THEORY 
& PRACTICE” 


By R. W. Schabacker—875 pages 


An outstanding authority on technical market 
action. Covers fully both the mechanics and 
theory of stock trading. The sequel to this 
book is “Stock Market Profits,” special price 
$4.00. 


“THE DOW THEORY” 
By Robert Rhea—257 pages........... $3.50 


The leading aid in interpreting movements of 
the Dow-Jones Averages. 


“AMERICAN STOCK GUIDE 
& BOND HANDBOOK” 


Ticker Symbols or Abbreviations and New 
Statistics on 1768 Securities Grouped by 
Industries—Pocket Size—June Issue... .$0.50 


“TICKER TECHNIQUE” 


(Author of 12 “Lectures on Stock Market 
Operation’’) 


How to judge technical market action and 
how to read signals of the Ticker Tape. 
Discusses meaning of volume, signals of 
short covering, of liquidation, of changing 
trend, etc. 


“SUCCESSFUL SPECULA- 
TION IN COMMON STOCKS” 


By William Law—392 pages 


Discusses the business cycle, cause of fluc- 
tuations in stock values, requisites of success 
in speculation. 


“SCIENTIFIC 
FORECASTING” 


By Karl Karsten—271 pages........... $4.00 


Forecasting methods and their application to 
practical business and to stock market opera- 
tions. A study of the chief barometers em- 
ployed in forecasting probable price trends. 


15-YEAR WHEAT CHARTS 


Prepared by Graphic Market Record. Cover 
12 Bull & Bear swings. Plot daily price 
movement, high, low, total volume, open inter- 
est, weekly visible (May-Sept.-Dec. options) 
1921 to 1936; 16 large charts 11 x 17”—$10.00 
postpaid. 


Pave the Way to More 
Profitable Investment 
With These Books and Charts 


Every Company on the New York Stock Exchange Now Analyzed in First 
Complete Series of 


735 “STOCK FACTOGRAPHS” $2.75 
(128 Revised “Factographs” to June 17, free With Orders Within 30 days) 


Secure the first complete series of F. W.’s “STOCK FACTO- 
GRAPHS” (through Feb. 26th) reprinted in this book, indexed 
for instant reference. Tells quickly what you want to know 
about any company (735) on N. Y. Stock Exchange: statistical 
position, financial set-up, chief products or activity, management, 
sources of income, prospects. Up to No. 656 each “FACTO- 
GRAPH” includes chart of 8-year earnings record and of 8-year 
price range. Invaluable for checking against weekly revised 
“Factographs” in FINANCIAL WORLD. 


Get Past 18 Months’ Chart Survey of 201 Stocks— 


3-TREND “SECURITY CHARTS” 
' June Issue Ready (Now 201 Stocks Instead of 181)................ $3.00 


To visualize price trends and resistance points of 201 stocks for 
past 8 months, 3-TREND “SECURITY CHARTS” offer a defi- 
nite advantage to stock market investors. Each chart shows 
weekly price range and total weekly sales, also earnings and divi- 
dend trends. Tells if a stock is moving with, ahead of, or behind 
market. Instructions how to use charts profitably. 


“MI-REFERENCE” Personal Record Book 
Ring Binder—200 pages—514x814 inches (Pub. at $5.00)............ $4.50 


Put your house in order by using “MI-REFERENCE,” with ruled 

forms for keeping records of all your assets, stock market trans- 

actions, dates, prices, earnings, dividends, profits or losses, price 

range, Income, Income Deductions, etc. Price $4.50, postpaid. 
(De Luxe Leather Edition—400 pp.—$8.50) 


“SECURITY ANALYSIS” 
By Graham & Dodd—725 $5.00 


Get the benefit of Mr. Graham’s successful experience managing 
investment funds, and of Prof. Dodd’s financial research at 
Columbia University. They offer practical methods of testing 
the investment and speculative merits of individual stocks and 
bonds—methods that you can apply in judging security values. 
Recently adopted as an official text book by the N. Y. Stock 
Exchange Institute. 


We Can Send Any of the Books Listed on This Page 
the Same Day Your Remittance Reaches Us 


(Book Buyers in New York City add 2 per cent for City Sales Tax.) 


BOOK DEPARTMENT, We Pay The Parcel Post 
THE FINANCIAL WORLD (June 24) 
21 WEST STREET, NEW YORK, N. Y. 


For $————— (Check, or Money Order) enclosed with this coupon, please send by return 
mail, one copy of each of the books marked with an X: 


(1735 “Stock Factographs” (Indexed) $2.75 0 “Ticker Technique” (Foster)....... $5.00 
O “If You.Must Speculate, Learn The 


“Security Analysis” (Graham & 


128 Revised ‘“‘Factographs” (Mar. 4 ae. June 17) for 50c, or FREE with Orders for 735 
“Stock Factographs” Mailed in 30 days. 


i 


THE SCHWBINLER PRESS, N. Y. 
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Othe 
Semi-Annual Roll Call 
WORLD of 1956 Advertisers 


General Advertisers 


Chrysler Corporation 

United States Steel 

Yale University Press 

General Electric 

Electric Bond & Share 

Radio Corporation of America 
Postal Life Insurance 
Columbia Gas & Electric 
Santa Fe System Lines 
McGraw-Hill Book Company 
Chicago, Rock Isl. & Pac. R. R. 
Associated Gas & Electric 

R. J. Reynolds Tobacco 
Commonwealth Edison 


General Foods 

American Tel. & Tel. 
Commonwealth & Southern 
Elliott Addressing 

Harper & Bros. 

Sun Life Assur. of Canada 
The Travelers 

Macmillan Company 

Simon & Schuster 
Appleton-Century 

Albert Frank-Guenther Law 
Studebaker Corporation 

S. A. Coykendall & Co. 
Somerset Publishing 


Fimancial Advertisers 


Kings County Trust Co. 
Hammons & Company 

R. W. Pressprich & Company 
W. C. Langley & Co. 

Leigh J. Sessions Corp. 
Allied Chemical & Dye Corp. 
J. A. Acosta & Co. 

John Muir & Co. 

Goodbody & Co. 

United Business Service 
Brookmire Corporation 
Investment Letters Inc. 
Ainsworth’s Financial Service 
Investors Research Bureau 
Securities Research Corp. 
Amer. Institute of Finance 
B. W. Pizzini & Co. 
National City Bank of N. Y. 
A. W. Wetsel Advisory Service 
T. S. Hose 

Dunscombe & Co. 

Babson’s Reports 

Kelsey Statistical Service 
Thomas Gibson Inc. 
Tillman Survey 

Robert Rhea 


H. M. Gartley Inc. 
Business Economic Digest 
Edward Willms 

Wyckoff Associates 
Chisholm & Chapman 
Rhoades & Co. 

Kuhn, Loeb & Co. 

Dillon, Read & Co. 

Frazier Jelke & Co. 
Lancaster Paynter & Co. 
Lancaster & Norvin Greene 
American Woolen 

Town Topics Financial Bureau 
Presser & Lubin 
Commercial Credit 

U. S. Treasury 

Stock Trend Service 

Leigh Chandler & Co. 
Gilligan, Goldberg & Co. 
Babson Institute 

Lancaster, Havens & O’Brien 
Trew & Co. 

Chase National Bank 
Guaranty Trust Co. 

Wetsel Market Bureau 
James M. Leopold & Co. 


Thomas A. Edison Inc. 
Lincoln National Life Insurance 
Remington Rand 

Pfening & Snyder 

Bernbee Press 

Westinghouse Electric & Mfg. 
Consolidated Edison of N. Y. 
Niagara Hudson 

Public Service Corp. of N. J. 
American Gas & Electric 

Pure Oil 

Philadelphia Electric 

New Era Letter 


Campagnoli & Co. 

Morris Cohen & Co. 

R. H. Johnson & Co. 

G. L. Ohrstrom & Co. 
Great Northern Investing Co. 
Harris, Ayers & Co. 
Ward’s Automotive Reports 
Wagner & Workmaster 
Lord, Abbett & Co. 

Union Carbide & Carbon 
Rossia Insurance 

Hiltz & Co. 

Pennsylvania Railroad 

J. S: Bache & Co. 

Moody’s Investors Service 
Baltimore & Ohio Railroad 
Zimmermann & Forshay 
Graphic Market Record 
Brown Harriman & Co. 
Easland & Co. 

Bayles, Softye & Co. 
Babcock, Rushton & Co. 

G. V. Grace & Co. 
Independence Fund of North America 
American Writing Paper 
Pacific Gas & Electric 


Dividend Advertisers 


Texas Gulf Sulphur se Morrell 
Chrysler Corp. Armour & Co. acific Gas & Electric 

American Cyanamid United Gas & Electric Western Union Telegraph 
American Snuff Underwood Elliott Fisher Crown Cork & Seal 

Columbia Pictures Atlas Corp. Hiram Walker-Gooderham & Worts 
Westinghouse Air Brake Borden Anaconda Copper Mining 

Pacific Tel. “& Tel. Pacific Lighting Electric Bond & Share 

American Gas & Elec. Reynolds Metals National Can 

Otis Elevator Briggs Manufacturing Allegheny Steel 

Bell Telephone of Canada Continental Can Spencer Kellogg & Sons 
Consolidated Gas (Balt.) Loew’s International Petroleum 

Seeman Brothers Union Carbon & Carbide Columbia Gas & Electric E. I. du Pont de Nemours 

Bellows & Co. Philadelphia Electric Benef. Industrial Loan International Salt 


9622 


Electric Storage Battery Texas Corp. 
Bon Ami 
United Carbon 

shy Columbian Carbon 

Motor Wheel 
National Distillers 
Newmont Mining 
Philip Morris 
Campbell Wyant & Cannon 
Monthly Income Shares 
United States Foil 
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